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Corporate Information (Continued)
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Interim Dividend

H 1] i G,

The board of directors (the “Board” or the “Directors”) of Wai Yuen Tong Medicine
Holdings Limited (the “Company”, together with its subsidiaries, collectively
referred to as the “Group”) does not recommend the payment of any interim
dividend for the six months ended 30 September 2019 (six months ended 30
September 2018: Nil).

Management Discussion and
Analysis

Financial Results

For the six months ended 30 September 2019 (the “Period”), the Group recorded
a revenue of HK$281.6 million (2018: HK$343.6 million), decreases of 18% against
the same period of 2018. The decline was primarily due to the significant decrease
in revenue from Chinese Pharmaceutical and Health Food Products segment of
HK$58.7 million which was deeply affected by the economic uncertainty and weak
consumer sentiment. As a result of the decline in revenue, the profit attributable
to owners of the parent retreated to HK$32.2 million, representing a decrease of
HKS$8.2 million or 20% as compared to the corresponding period of last year. The
retreat in net profit is offset by the net gains on the disposal of property, plant and
equipment, an investment property and subsidiaries amounted to HK$61.4 million.

Business Review

According to the latest retail sales figures released by the Census and
Statistics Department on 1 November 2019, the provisional estimate for the
value of total retail sales for the first nine months of 2019 decreased by 7.3%
compared with the same period in 2018. The continuous social incidents
took a heavy toll on inbound tourism and consumption-related activities.
The subdued economic outlook also dampened consumer sentiment. Under
these adverse conditions, revenue of the Chinese pharmaceutical and health
food products decreased by HK$58.7 million or 21% against the same period
of 2018.

As the recent public activities continue to deter tourist visits and reduce
local consumption, the sales of the Chinese pharmaceutical and health food
products through retail outlets was severe hammered especially in tourist
area. In the past, travelers came to Hong Kong for quality medicinal products.
As the visitors arrivals to Hong Kong kept decreasing, the sales of quality
medicinal products also dropped sharply. These social incidents may last for
a period and the performance of retail sales is likely to stay weak in the near
term. By the end of the Period, we had over 60 retail outlets in Hong Kong.
We keep close monitoring the performance of our retail sales network and
optimise profitability through restructuring and integration of retail outlets.
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Management Discussion and Analysis (Continued)

"Wai Yuen Tong” is a century-old well-established brand with the aspiration
of "Preparing Medicine with Dedication, Growing Strong with Reputation”
which provides quality products and services to the public. The Group
has developed a series of traditional Chinese medicine (“TCM") healthcare
products for common diseases of urban people such as Angong Sanbao (%
B =%): Angong Niuhuang Wan (Z=4# 1), Angong Jiangya Wan (&£ =& &
A1), Angong Zaizao Wan (Z'8 Bi&H) which are gatekeepers of cardiovascular
health of the public based on the overall concept of emergency-prevention-
rehabilitation. Despite the weak consumer sentiment and subdued
economic conditions, the sales of TCM healthcare products during the Period
maintained at the similar level as the same period of last year. As the demand
remains, we will focus on the promotion of TCM healthcare products.

Due to the social conditions uncertainty in Hong Kong, the Group will
speed up exploring the mainland and Macau market in order to broaden
the distribution network and help strengthen the Group’s sales and brand
recognition. Also, continuous investment will be made in the development of
online shopping platform in order to enhance efficiency and improve services
which can attract more young customers.

Last but not least, the Group will continue to work with renowned universities
and research institutes to promote and develop various types of Chinese
medicine health products. In the face of future challenges, the Group will
insist on strict monitoring on product quality and a sincere service attitude.

Although the consumer sentiment stayed weak, revenue of the Western
pharmaceutical and health food products only decreased by 1.6% to HK$54.2
million. There are two major product series, namely “Madame Pearl's” and
“Pearl's” under this business segment.

Last year, the segment’s prime product — cough syrup — under the Madame
Pearl’s brand was affected by the relocation of production facilities to the
Group’s new GMP/PIC/S plant in Yuen Long which led to the decline in
production volume of Madame Pearl’s cough syrup. As the relocation of
production was completed by the end of 2018, the production volume of
Madame Pearl’s cough syrup start picking up in 2019. In order to better utilise
the increased production capacity, we started supplying local clinics. The
increase in sales of cough syrup through this new channel offset the decline
in revenue from selling cough syrup to key accounts in Hong Kong caused by
weak consumption sentiment.

The Pearl’s product series, which comprises MosquitOut spray, patch, bracelet
and itching relief products, faced with severe price competition. Despite a
highly competitive market environment, Pearl’'s MosquitOut remained as a
leading brand in this product category.
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Management Discussion and Analysis (Continued)
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During the Period, the Group placed substantial resources in revamping its
Western pharmaceutical and health food product distribution channels in
order to improve efficiency. More resources were put on branding aiming to
strengthen the brand loyalty for both “Madame Pearl's” and “Pearl’s” product
series. To comply with mainland China’s relevant regulations, the Group has

"

engaged various local industry players to rejuvenate the penetration of its

"

upper airway product series under “Madame Pearl's” into mainland China.

Capitalising on state-of-the-art technology and advanced equipment of the
Group's Yuen Long factory, the Group continued to carry out research and
development of products for core medical solution targeting at institutional
clients.

At the end of the reporting period, the Group owned 10 properties which
are all retail properties. Majority of those properties were self-use as the retail
shops. The net fair value loss on investment properties amounted to HK$16.9
million (six months ended 30 September 2018: fair value gain of HK$11.8
million).

During the Period, the Group completed the sales of five properties, the retail
shops at Hip Wo Street, Kwun Tong, Sai Yeung Choi Street South, Mong Kok,
To Kwa Wan Road, To Kwa Wan, Shau Kei Wan Road, Sai Wan Ho and Jade
Plaza, Tai Po. The gain from these five properties disposals amounted to
HK$61.4 million was recognised.

Easy One (Stock Code: 221), a company listed on the Main Board of the Stock
Exchange, is principally engaged in the businesses of property development
in mainland China, provision of finance and securities brokerage services in
Hong Kong.

As at 30 September 2019, the Group held 29.06% (31 March 2019: 29.06%)
of the issued share capital of Easy One. Easy One is an associate of the
Group. The Group's share of profit of Easy One during the Period amounted
to HK$8.9 million (six months ended 30 September 2018: HK$61.6 million).
Last period figure included a gain on bargain purchase of additional equity
interests of Easy One of HK$43.9 million.
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Management Discussion and Analysis (Continued)

CAP (Stock Code: 149), a company listed on the Main Board of the Stock
Exchange, is principally engaged in the management and sales of properties
in agricultural produce exchange markets in mainland China.

The Group subscribed in 2014 and acquired in 2016 for the unlisted 5-year
bond due November 2019 with coupon rate of 10.0% per annum issued by
CAP in 2014 (the “2019 CAP Bonds"). During the Period, CAP early repaid a
principal amount of HK$79.0 million to the Group. As at 30 September 2019,
the remaining principal amount held by the Group was HK$621.0 million (31
March 2019: HK$700.0 million).

The investment in 2019 CAP Bonds was classified as financial assets at fair
value through other comprehensive income. Accordingly, change in fair
value of 2019 CAP Bonds was charged to other comprehensive income of the
Group.

On 26 September 2019, Goal Success Investments Limited, an indirect wholly-
owned subsidiary of the Company (the “Offeror”) announced that Kingston
Securities Limited, on behalf of the Offeror, will (subject to the satisfaction of
certain pre-conditions):

(@)  make a pre-conditional voluntary partial cash offer to the shareholders
of CAP to acquire such number of CAP shares which would result in the
Offeror and parties acting in concert with it holding a maximum of 75%
of the CAP shares in issue at the partial share offer price of HK$0.091
per CAP share; and

(b)  extend an appropriate offer to acquire a maximum of 54.83%* of the
outstanding principal amount of the 7.5% convertible note(s) due 2021
issued by CAP on 19 October 2016 (the “CN") (subject to adjustment in
the event of a change in the issued share capital of CAP) at the partial
CN offer price of HK$0.2275 for each outstanding HKS1 face value of
the CN,

items (a) and (b) above (collectively the “Partial Offers”).

The maximum total cash consideration payable by the Offeror under the
Partial Offers will amount to approximately HK$529.6 million.

Please refer to the Company'’s announcement dated 28 November 2019 regarding the subsequent
change.
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Management Discussion and Analysis (Continued)
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On 26 September 2019, CAP and Winning Rich Investments Limited
("Winning Rich"), an indirect wholly-owned subsidiary of the Company,
entered into a conditional loan agreement, pursuant to which Winning Rich
will grant the loan to CAP in the principal amount up to HK$621.0 million
for a term of three years for the purpose of refinancing the outstanding
indebtedness of CAP owed to Winning Rich under the 2019 CAP Bonds.

The Group has maintained a portfolio of listed equity investments, debt
investments and unlisted funds which are held for long term investment
purpose aiming to generating a stable income.

The equity investments are investments in companies listed on the Stock
Exchange and were irrevocably designated at fair value through other
comprehensive income as the Group considers these investments to be
strategic in nature. The fair value of equity investments at 30 September 2019
was HKS$75.3 million (31 March 2019: HK$87.4 million). During the Period, the
Group had recorded a net loss on change in fair value of equity investments
at fair value through other comprehensive income of HK$12.1 million (six
months ended 30 September 2018: HK$35.3 million).

The debt investments (excluding the 2019 CAP Bonds) are investments
in listed bonds. The Group decreased the investments in listed bonds by
HKS$147.6 million which carried annual interest rates ranging from 5.375% to
15.500%. The fair value of investments in listed bonds of HK$36.9 million (31
March 2019: HK$165.1 million) was designated at fair value through other
comprehensive income and there was no investment in listed perpetual
bonds classified as debt investment at fair value through profit or loss (31
March 2019: HK$19.4 million). During the Period, the Group recorded a net
loss on change in fair value of debt investments (excluding the 2019 CAP
Bonds) at fair value through other comprehensive income of HK$2.9 million
(six months ended 30 September 2018: Nil).

The Group increased the investments in unlisted funds by HK$58.5 million
during the Period. The fair value of investments in unlisted funds of HK$60.6
million (31 March 2019: HKS$1.9 million) was recognised at financial assets at
fair value through profit or loss.

Wai Yuen Tong Medicine Holdings Limited
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Management Discussion and Analysis (Continued)
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Financial Review

(1)

Liquidity and Gearing and Financial Resources

As at 30 September 2019, the Group had total assets of HK$3,653.9 million (31
March 2019: HK$3,454.6 million) which were financed by current liabilities of
HK$625.7 million (31 March 2019: HK$381.3 million), non-current liabilities of
HKS$570.4 million (31 March 2019: HK$625.2 million) and shareholders’ equity
of HK$2,457.8 million (31 March 2019: HKS$2,448.1 million).

As at 30 September 2019, the Group's bank balances and cash were HK$106.9
million (31 March 2019: HK$171.2 million).

As at 30 September 2019, the Group’s total bank borrowings amounted to
HK$921.6 million (31 March 2019: HK$852.2 million), all of which bore interest
at floating interest rates and were denominated in Hong Kong dollars.

At 30 September 2019
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At 31 March 2019
R-T—NF=A=+—H
HKS' million % of Total

BERT HEEASL

Within one year —FX 437.3 47.5% 2323 27.3%
In the second year REMF 47.3 5.1% 448 5.3%
In the third to fifth years, RE=FZFERF

inclusive (BREERME) 172.0 18.7% 164.4 19.3%
Beyond five years AFLAE 265.0 28.7% 410.7 48.1%
Total st 921.6 100% 852.2 100%

The Group maintained a healthy liquidity position. The current ratio, being
a ratio of total current assets to total current liabilities, was 2.7 (31 March
2019: 3.5). The gearing ratio, being the ratio of total borrowings net of bank
balances and cash to equity attributable to owners of the parent, was 33.2%
(31 March 2019: 27.9%). The Group always adopts a conservative approach in
its financial management.
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Management Discussion and Analysis (Continued)
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(2) Significant Investments Held
As at 30 September 2019, the Group had financial assets at fair value through
other comprehensive income and financial assets at fair value through profit
or loss of HK$730.9 million and HK$60.6 million respectively, details of which

were set out as follows:

Name of Investments

R&tE

Number of
shares held held

FisRA%E

As at 30 September 2019
R=B-AFNA=TA

Amount

KEER
000 HKS000
T T

Percentage
to Percentageto
shareholding Group's
insuchstock  netassets
HEERE  fAAEE
THRE  KEFE
BAlt BAtk

% %

%/(6 BA

(2)

FISEARRE
RZZE—NAFALA=1+H ~£EHE
BAPELHM2ERF AR HBEE
730,900,000 7T RIZ A FELEBHEA
8 > BA 7 & B 60,600,00008 7T - BREEE
BEEINT

For the six months ended

30 September 2019
HE-E2-NEAB=tHLAEA

Bond
Fair value interest
gain/(loss) income

ATE  R’EAR

0

T

Fair value/carrying amount

ATE/ B

Asat
31 March
2019

Asat

30 September
2019
R
BN

Dividends
received

Investment
costs

LS
HKS'000
T

Financial assets at fair value BRATEEEM2ZEREA
through other comprehensive 2 HIBEE
income:
A. Equity investments A RERE
Wang On Group Limited EREEERAT
('Wang On) (12%]) 423,000 37,204 243 151 1) - 3553 3724 39339 16819
Others Hih 38,063 155 (9.986) - 151 38,063 48049 56,603
B. Debt investments B BHRE
2019 CAP Bonds “E-NETERER
&5 618,641 2517 9,008 35470 - 618,641 686,877 621,000
Others i 36,945 150 (2,905) 9802 - 36,945 165,146 39,850
Sub-total Nt 730873 2973 (5998) 45272 3,704 730873 939411 734272
Financial assets at fair value BAVEEBEARZHE
through profit or loss: BE:
A, Unlisted funds A FEETES
Rockpool Capital SPC Rockpool Capital SPC
(Rockpool| (Rockpool ) 58685 239 185 - - 58,685 - 58500
Mutuel funds EEESa 1903 008 17 - - 1903 1886 1614
B. Listed perpetual bonds B FikARS - - - 943 - - 19403 -
Sub-total Nt 60,588 247 202 943 - 60,588 21,289 60,114
Total st 791461 3220 (5,79) 46,215 3,704 791461 960,700 794386
The principal activities of the securities are as follows: BHZFEEBIT
(@) WangOn (a) Z%=&

Wang On (Stock Code: 1222), a company listed on the Main Board of
the Stock Exchange, is principally engaged in property development,
property investment, management and sub-licensing of Chinese
wet markets, treasury management and production and sale of
pharmaceutical products in Hong Kong and mainland China.
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Management Discussion and Analysis (Continued)
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Rockpool

Rockpool, an exempted company registered as a segregated portfolio
company incorporated under the laws of the Cayman Islands with
limited liability.

Save as disclosed above, the Group also invested in other listed equity
securities and listed bond investments in Hong Kong. The fair value
of each of which represented less than 1.00% of the net assets of the
Group as at 30 September 2019.

Save as disclosed above, the Group also invested in other mutual funds,
the fair value of each of which represented less than 1.00% of the net
assets of the Group as at 30 September 2019.

Financial assets at fair value through other comprehensive
income

Financial assets at fair value through other comprehensive income
include 2019 CAP Bonds, listed equity securities and other listed debt
investments. The Group has always adopted a prudent investment
strategy and would closely monitor the market changes and adjust its
investment portfolio as and when necessary. The Group intended to
hold these investments for long term purpose aiming to generate a
stable income.

As at 30 September 2019, the Group held the 2019 CAP Bonds in
the principal amount of HK$621.0 million (31 March 2019: HK$700.0
million). As at 30 September 2019, the fair value of the 2019 CAP Bonds
amounted to HK$618.6 million (31 March 2019: HK$686.9 million).

For the acquisition of equity interests of CAP, the Group decreased
the investment in bonds by HK$147.6 million, HK$128.2 million of
which was recognised at financial assets at fair value through other
comprehensive income while the remaining was recognised at
financial assets at fair value through profit or loss. As at 30 September
2019, the fair value of the bond portfolio (excluding the 2019 CAP
Bonds) amounted to HK$36.9 million (31 March 2019: HK$165.1
million).

(b)

(c)

(d)

(a)

Rockpool
Rockpool & —ERIEF £ 8 &%
FAMKINEREERETE
SEEHERT]

B EXRBEES  REBETEE
NEMEL ETRAZ SN LT
1?!% RZZE-NAFAA=T
B ERENXPEERAEEF
ﬁEE’ﬂOO%M—F"

B EXBEESN - AEETIKE
%ﬁﬁﬂﬁzﬁgi\ CRZE-NE
NA=+B  EZEg8QFEN
ZJ»‘%I@%TEE‘\JLOO%LAT °

RAFELKHEMBZEKEARZ
MBEE

BRAFESEMZEREARZ
HBEERE_T-—NFHEER
EmESH - LRAES KEAD
FHEBRE o REBHRKEKER
FHERERR  UeBUBIH
HEY - RUERRRERRKRES
A AEERBZEREERS

7w EHEEERTWA

E—NENA=Z+H A&
B AN £ % A 621,000,000 7%
T(ZE—AF=A=+—A8":
700,000,000 7T) B9 = F — L6
FREERES R_T—hF
HhAZ=Z+H —ZE—NAFHhEHE
EmESHATFEAE618,600,000
BL(ZE-NF=A=1+—8":
686,900,00077T) °

WU RS R B R A G A IR R
mmE AEERIESFRK
& 147,600000 & 7T 0 B
128,200,000 Ttz A FEKL H
ﬁﬁiﬁ”ﬂlfm)\ﬁﬁzﬁﬁﬁﬁgﬁﬁ
R meR TRIEAIE R FELE
A AR WTEEERR - R_F
—ﬂiﬂﬂ*ﬂ'ﬁ EREE
AFEPBE_ZE-—NFH
E EEMES)E36,900,0008
T(ZE—hF=A=+—H:
165,100,000 7T) ©
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As at 30 September 2019, the fair value of the Group's investment in
listed equity securities amounted to HK$75.3 million (31 March 2019:
HKS$87.4 million).

The Group recorded a net loss on change in fair value of financial assets
at fair value through other comprehensive income of HK$6.0 million
for the Period (six months ended 30 September 2018: loss of HK$41.9
million).

(b) Financial assets at fair value through profit or loss
As at 30 September 2019, the Group maintained an investment
portfolio of unlisted mutual funds and other fund. The Group has
always adopted a prudent investment strategy and would closely
monitor the market changes and adjust its investment portfolio as and
when necessary.

The Group recorded a net gain on change in fair value of financial assets
at fair value through profit or loss of HK$0.2 million for the Period (six
months ended 30 September 2018: a net loss of HKS0.1 million).

The Board is of the opinion that the Group has no material foreign exchange
exposure and thus does not engage in any hedging activities. All bank
borrowings are denominated in Hong Kong dollars. The revenue of the
Group, mostly denominated in Hong Kong dollars, matches the currency
requirements of the Group's operating expenses.

The activities of the Group are exposed to foreign currency risks mainly
arising from its operations in mainland China. The RMB exposure of the Group
is mainly derived from currency translation risk arising from the net assets of
the Group’s mainland China subsidiaries. The gain on translation of foreign
operations was HK$5.2 million (six months ended 30 September 2018: loss of
HKS$13.5 million).

As at 30 September 2019, the Group had capital commitment of HK$531.6
million (31 March 2019: HK$2.5 million) in respect of the acquisition of
property, plant and equipment which were contracted for but not provided
for in the unaudited interim condensed consolidated financial statements
and possible acquisition of 54.83% equity interest in CAP and 54.83% of the
outstanding convertible notes issued by CAP.
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Management Discussion and Analysis (Continued)

As at 30 September 2019, the Group's bank borrowings were secured by the
Group's land and buildings and investment properties, with a total carrying
value of HK$738.9 million (31 March 2019: HK$1,010.0 million).

As at 30 September 2019, the Group had no material contingent liabilities (31
March 2019: Nil).

Other Significant Investments Held, Material Acquisitions
and Disposals of Subsidiaries and Future Plans for
Material Investments or Capital Assets

Save as disclosed above, during the period under review, the Group did not have
any other significant investments held, material acquisitions and disposals of
subsidiaries and future plans for material investments or capital assets.

Relationship with Employees, Suppliers and Customers

The Group recognises our employees as the key element that contributes to the
Group's success. As at 30 September 2019, the Group had 667 (31 March 2019
685) employees, of whom 80.0% (31 March 2019: 78.8%) were located in Hong
Kong and the rest were located in mainland China. The Group remunerated its
employees based on industry practices and individual performance and experience.
On top of the regular remuneration, discretionary bonus and share options would
also be granted to selected staff by reference to the Group’s performance as well
as the individual's performance. The Group also provides a defined contribution
to the Mandatory Provident Fund as required under the Mandatory Provident
Fund Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) for our eligible
employees in Hong Kong. Other benefits such as medical and retirement benefits
and structured training programs were also provided. Meanwhile, the Group
endeavours to provide a safe workplace to our employees. The Board believes that
the Group maintains admirable relations with the employees.

Besides, the Group understands that it is important to maintain good relationship
with its employees, business partners, suppliers, customers, shareholders, investors
and bankers (the “stakeholders”) to achieve its long term business growth and
development. With an aim to enhancing the competitiveness of the brands of
the Group, it endeavours to provide consistently high quality and large range of
products to its customers; and to build up and maintain a trustworthy and long-
term relationship with its suppliers.

B i B a3 A ()

RZFB-AFNA=1TR  KEHZIR
ﬁf%%Eﬁlﬁ@@E@@BS900000/%71:(_
—NF=R=+—H :1,010,000000
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ES (S
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Prospects

Looking forward, we anticipate that slower economic growth, market uncertainty
and industry policies will continue to negatively impact our performance. Retail
sales in Hong Kong will likely remain in the doldrums in the near term, as the
worsened economic outlook and the recent public activities continue to weigh on
consumer sentiment and inbound tourism. Facing this challenging environment,
we will closely monitor the performance of our distribution channels and retail
network in order to maintain competitive advantage through restructuring and
integration of retail outlets.

In addition, the Group will accelerate the development of its TCM products in
mainland China and Macau which can diversify the risk of market uncertainty in
Hong Kong. The national policy for Guangdong-Hong Kong-Macau Greater Bay
Area, as a key development area, provides a bright prospect for TCM development.
With the reputation “Wai Yuen Tong” brand established in Hong Kong and overseas
over the past century, and given that its production factory was granted the
certificate of GMP for Proprietary Chinese Medicine of Hong Kong and the standard
certificate of the PIC/S by the Therapeutic Goods Administration of Australia in the
future when product regulation and market sale of Proprietary Chinese Medicine in
the Greater Bay Area integrate, the Group will realise its great potential.

For Macau market, the Group aims to open new retail outlets in order to strengthen
the retail network. We will enhance the distribution channel by partnering with
distributors there which will focus on distributing our products to the key accounts
in Macau.

Regarding our Western pharmaceutical business, we expect a favourable growth
resulted in the sale of cough syrup to the private clinic market in Hong Kong.

The Group will continuously expand cooperation with scientific research institutes
and, based on TCM formulas and taking “Made in Hong Kong” as quality control,
promote scientific development in terms of regulation of Chinese Medicine. We
will continue to enhance our distribution network by penetrating into more local
communities and diversify our product range to meet the needs of customers.
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Disclosure of Interests

HE fi 3% %

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares or Debentures of
the Company and its Associated Corporations

As at 30 September 2019, the interests and short positions of the Directors and
chief executive of the Company and/or any of their respective associates in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Part
XV of the SFO or the Model Code for Securities Transactions by Directors of Listed
Issuers (the "Model Code”) under the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), were as follows:

(i) Long positions in the ordinary shares of the Company:

Name of Director

BExpS

Mr. Tang Ching Ho (Note 1)

s L)

EHERERTBANBRARF K
U U6 25 A 2 e ~ R B B
o 2 HE 45 iRk A
R-F-NEFAAZTE  EERAATEE
TRABR/ S S8 8 2 fEAHEARK
DARE ML (FHRES RN EE
17 (T 5835 R S SE) )) SEXV3) 2 Bf) ~ 41
RSKEST - FERENERTREES R
B 35216 B 2 B2 et ok
A SRR S RISV R EERA
RBFARAR (THRAM)ES EHRAE
FRAD) EHRTARERITESR B2 BE
FRI(TERFA ) ASTOEARA T RERH
2 RHRIT

() REIANWEBRROZFR:

Approximate
percentage of the

Company'’s total
Number of shares issued share capital

HARAT B BITRAE

RGHE BEHRAEIL

%

715,322,940 58.08
(Note 2)

(H1s£2)

LTEERERERAT  qp
—F R
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(ii)

16

Long positions in the ordinary shares of Wang On, an associated
corporation of the Company:

(i) RAQXFEBEBRZNEBRRSDZ

HR

Approximate

percentage of

Wang On’s

total issued

Name of Director Name of corporation Number of shares share capital

HAREBITRAE

EEpE AR BB R EE REHNBSL

%

Mr. Tang Ching Ho (Note 1) Wang On 9,984,356,772 57.39

(Note 3)

BB S (A7) RL =),
Notes: Htat -

m

[©)

Under the SFO, Mr. Tang Ching Ho is taken to be interested in the interests of the
Company as he is taken to be interested in an aggregate of 9,984,356,772 shares in Wang
On, representing approximately 57.39% of all the issued Wang On'’s shares, by virtue of
his own beneficial shareholding, the shareholding interests of his spouse in Wang On,
the shareholding interests of a company wholly and beneficially owned by him, and his
deemed interests by virtue of being the founder of Tang's Family Trust. Wang On is taken
to be interested in the interests in shares held by Rich Time Strategy Limited (‘Rich Time").
Rich Time, an indirectly wholly-owned subsidiary of Wang On, which was the beneficial
owner of 715,322,940 shares of the Company. Therefore, Mr. Tang Ching Ho was deemed to
be interested in 715,322,940 shares of the Company held by Wang On for the sole purpose
of Part XV of the SFO.

The percentage represented the number of shares over the total number of issued shares
of the Company as at 30 September 2019 of 1,231,642,888 shares.

The percentage represented the number of shares over the total number of issued shares
of Wang On as at 30 September 2019 of 17,397,520,047 shares.
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(iii) Long positions in underlying shares of share options of Easy One, an (iii) REQREBEZESZSERENER
associated corporation of the Company: BRI ZHR

Approximate

percentage of
Easy One’s
Number of Number of total issued
Exercise price  share options Exercisable underlying share capital
Name of Director Date of grant per share outstanding period shares (Note)
EREEERTRE
o RATE BEBNEAL
BRTHEE BREHA 1 HERGHE (Hrzt)
HKS %
BT
Mr. Chan Chun Hong, 2322018 048 4,600,000 23.02.2018 - 4,600,000 083
Thomas 22.02.2025
FBRARER 55 4 —Z-N\F —E-0\F
—A=+=H —“AZ+=H%
“Z-RHF
—A=t+=H
Note:  The percentage represented the number of shares over the total issued share capital of it - mEDLEZERNHBBESHER
Easy One as at 30 September 2019 of 556,432,500 shares. ZE-NAFAA=TRZBEHETRA

#824556,432,500B BX D 5T -

Save as disclosed above, as at 30 September 2019, none of the Directors and BEXHBEEN  RZZE-AFNA
chief executive of the Company and/or any of their respective associates =t1tA  BEEFRARAERITHRA
had registered an interest or short position in the shares, underlying shares BR/AWEES B ZEMBEASLR
or debentures of the Company or any of its associated corporations (within AR A SEATAAREAE (£ & &5
the meaning of Part XV of the SFO), as recorded in the register required to REABIGGISEXVER) 2 B th - 48 BIR 7
be kept by the Company pursuant to Section 352 of the SFO, or as otherwise HEEEPHRARARREESLHE
notified to the Company and the Stock Exchange pursuant to Part XV of the GPIEIS2HGAFE 2B TM - JRIE
SFO or the Model Code. B M B DI XVER SR ST RIZE 55

TTAEARA M P2 R BRR -

Directors’ Rights to Acquire Shares or Debentures o By SR AR Tl 2 A

Save as disclosed under the headings "Directors’ and chief executive’s interests BrEXEEREBITRABRARR KA
and short positions in shares, underlying shares or debentures of the Company ~ HEEELZBR{7 - 8RR 318 % 2 #as Jok
and its associated corporations” above, at no time during the period were rights B 1 —EFEEEESN - RAMR A LM - 8
to acquire benefits by means of the acquisition of shares, or underlying shares ~ EAEAES - RAREZTRABRKTH
in, or debentures of the Company granted to any Director, chief executive of the B 2 EB AR E TR R - AT RN
Company or their respective spouse or minor children, or were any such rights AR AR RESFTER] - MEZTR
exercised by them; or was the Company or any of its subsidiaries a party to any ~ FEITEEMZSER « BARD A SR
arrangement to enable the Directors or chief executive of the Company to acquire AR TMAERT M LG EEF KA DA E
such rights in any other body corporate. ZATIRA B FIYUB M E A A 88 2 B RARE
e

LTERREBERAT e
—F R
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Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares

As at 30 September 2019, to the best knowledge of the Directors, the following
persons had, or were deemed or taken to have, interests or short positions in the
shares or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under section
336 of the SFO:

Long positions in the ordinary shares of the Company:

S B At N R B Ay B A
98 Jie oy 2 M 4 e 8 Y
R-F-NFAAZTE  FEFFRD - T
FIAERAA TR SARRIRRAD 1 A SR
1SR S Y ZEAR R 5 T A ) S XV 86
H283H B2 HXARATRE - FARAK
DAREES RAE GO HATEZE
st s

REQBNEBERZHR

Approximate
percentage of

the Company’s
total issued
share capital

Name of shareholders Number of shares (Note 1)
AT BITRAE
BEBNESL
(BtaE1)
%
Rich Time (Note 2) 715,322,940 58.08
Rich Time(f#1:£2)
Wang On Enterprises (BVI) Limited ("WOE") (Note 2) 715,322,940 58.08
Wang On Enterprises (BV)) Limited ([WOE.) (#7:£2)
Wang On (Note 2) 715,322,940 58.08
B (Hiit2)
Ms. Yau Yuk Yin (Note 3) 715,322,940 58.08
B R (H75E3)
Notes: et

1. The percentage represented the number of shares over the total number of issued shares of the
Company as at 30 September 2019 of 1,231,642,888 shares.

2. Rich Time, a wholly-owned subsidiary of WOE, which is a wholly-owned subsidiary of Wang On,
beneficially owned 715,322,940 shares of the Company. WOE and Wang On are taken to be
interested in 715,322,940 shares of the Company held by Rich Time.

3. Ms. Yau Yuk Yin is taken to be interested in the shares in which her spouse, Mr. Tang Ching Ho, was
interested as stated above in the sub-paragraph headed “Directors’ and chief executive’s interests
and short positions in shares, underlying shares or debentures of the Company and its associated
corporations”.

Save as disclosed above, as at 30 September 2019, there were no other persons who
had an interest or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO.
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Share Option Scheme
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At the annual general meeting of the Company held on 22 August 2013, the
shareholders of the Company adopted a new share option scheme (the 2013
Scheme’) and terminated the share option scheme previously adopted on 18
September 2003 (the “2003 Scheme”). Upon termination of the 2003 Scheme, no
share options was granted thereunder but the subsisting share options granted
prior to the termination will continue to be valid and exercisable during the
prescribed exercisable period in accordance with the terms of the 2003 Scheme.

Under the 2013 Scheme, share options may be granted to any Director or
proposed Director (whether executive, or non-executive, including independent
non-executive Director), employee or proposed employee (whether full-time
or part-time), secondee, any holder of any securities issued by any member of
the Group or holding company or any substantial shareholder or any company
controlled by a substantial shareholder, any person or entity that provides research,
development or other technological support or any advisory, consultancy,
professional or other services to any member of the Group or any substantial
shareholder or company controlled by a substantial shareholder, or any company
controlled by one or more persons belonging to any of the above classes of
participants. The 2013 Scheme became effective on 22 August 2013 and, unless
otherwise terminated earlier by shareholders at a general meeting, will remain in
force for a period of 10 years from that date.

The movement in the share options under the 2003 Scheme during the period
under review was as follows:

Number of share options
BREHE

Cancelled/  Outstanding
Lapsed asat
during 30 September
the period 2019
RZB-1F
ABA=tH
AT

Outstanding Granted Exercised
asat 1 April during during
participant 2019 the period the period
RZB-NF
MA-H R FHER
K17 BEH BT

Name or category of

FHER

SREHATRN BE#/ &N

Other employees

EftES

In aggregate 17,238 - - (701) 16,537
&t

RIZB—ZF AT HETZAARRR
HERE L ARBBRFRMERE S
((Z2-—=FF8DREILFIR-_Z2T=F
NATNBRSBZ BRET ([ — BB =55
B)) RE_TT=FFHE2HER 2=
FrrEIK bR - THREZATER DEARE
BEIEFEREIFEZ BRERIEE TR
HIR AR S AL AT T LATT(E -

BE-T—=F58 BRETETAEEZ
ERRKE AR SEFNEBRRAZEETE
BREZEHOEMRARZEMEFTRIREES
(TRAITSHERITES - BEBIIENTE
) EEIBEREE (THmEBEE) sk
EEEFHE T - AREBEEMAKEARISESE
AEZRERTHF ERRTILFI T Q A5
T2 REMEEZERFAA - KAAREEEA
ME AR EFMEERRRZTEFERELE
BRI AR MR - FEE MRS
% KRR - B BESEMBREZEMA
T ERE ?EE—U_JZ;’&&B 1_LJ:L¥E}E'J|J/A
AT ATz A =FEHEIR=
3—:$J\H_+_Eli$§ﬂ CBRIEE RN

BERARE EERATRILSN - B =S5 EIKA
ZHRTFRNBR -
NEEER ST = 8E FERENE

gy

Exercise price Exercisable

Date of per share period

grant (Note 1) (Note 2)
=1

fre@ T
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Share Option Scheme (Continued)

W RE T ()

Notes:

1. The numbers and exercise prices of the share options were adjusted immediately upon issue of
bonus shares.

2. The share options granted under the 2003 Scheme were vested as follows:

On the Tst anniversary of the date of grant: 30% vested
On the 2nd anniversary of the date of grant: Further 30% vested
On the 3rd anniversary of the date of grant: Remaining 40% vested

Save as disclosed above, during the period under review, no share option was
granted, exercised or cancelled under the 2003 Scheme and the 2013 Scheme, an
aggregate of 701 share options lapsed under the 2003 Scheme. As at 30 September
2019, the Company had 16,537 share options outstanding under the 2003 Scheme.
Upon expiry of the vesting periods, the exercise in full of these share options
would, under the present capital structure of the Company, result in the issue of
16,537 additional ordinary shares of the Company and additional share capital
of approximately HK$165.37 and share premium of approximately HK$122,534.2
(before issue expenses).
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Corporate Governance and Other Information

Compliance With the Corporate Governance Code

In the opinion of the Board, the Company has complied with the applicable code
provisions of the Corporate Governance Code ("CG Code”) set out in Appendix 14
to the Listing Rules throughout the period for the six months ended 30 September
2019, except for the following deviation:

Mr. Tang Ching Ho, the chairman of the Board, also assumed the role of managing
Director after the re-designation of Mr. Chan Chun Hong, Thomas to executive
Director with effect from 1 April 2018 that deviated code provision A.2.1 of the CG
Code. Mr. Tang has extensive management experience in corporate management
and is responsible for overall corporate planning, strategic policy making of the
Group which is of great value in enhancing the efficiency to cope with the dynamic
business environment. Furthermore, there are various experienced individuals in
charge of the daily business operation and the Board comprises four executive
Directors and four independent non-executive Directors with balance of skill and
experience appropriate for the Group's further development. The Company does
not propose to comply with code provision A.2.1 of the CG Code for the time being
but will continue to review such deviation to enhance the best interest of the
Group as a whole.

The Group continues to review and propose, as and when appropriate, by taking
into consideration of such deviation and any other relevant factors, so as to
maintaining a high standard of corporate governance within a sensible framework
with a strong emphasis on transparency, accountability, integrity and independence
and enhancing the Company’s competitiveness and operating efficiency, to ensure
its sustainable development and to generate greater returns for the shareholders of
the Company.

Update on Directors’ Information

On 1 July 2019, Mr. Tang Ching Ho, the chairman and managing Director, has been
re-designated as the first executive chairman of the Federation of Hong Kong
Guangdong Community Organisations.

With effect from 2019, Mr. Leung Wai Ho, an independent non-executive Director,
has also been appointed as the chairman of Greater Bay Area Committee (also being
a Standing Committee Member) of The Chinese General Chamber of Commerce.

On 17 September 2019, Mr. Li Ka Fai, David, an independent non-executive Director,
was appointed as an independent non-executive director, the chairman of the audit
committee and the remuneration committee and a member of the nomination
committee of CR Construction Group Holdings Limited (Stock Code: 1582).

Mr. Cho Wing Mou has been appointed as the Life Chairman and the Advisor of
Hong Kong Guangxi Yulin City Chinese People’s Political Consultative Conference
Association Limited.

During the period under review, save as disclosed above, there is no other changes
in information of Directors since the publication of the 2019 annual report which is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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Corporate Governance and Other Information (Continued)

R I ER ()

Disclosures Pursuant to Rules 13.13 and 13.20 of the
Listing Rules

Subsequent to various early repayments of the 2019 CAP Bonds by CAP, at the end
of the reporting period and as at the date of this report, the Group through, Winning
Rich Investments Limited (“Winning Rich”), an indirect wholly-owned subsidiary of
the Company, advanced an aggregate outstanding principal amounts of HK$621.0
million and HK$525.0 million, respectively, to CAP by way of subscription and
acquisition of the 2019 CAP Bonds pursuant to the subscription agreement dated
4 October 2014 (as supplemented on 28 November 2014) entered into, among
others, CAP and Winning Rich and the bond transfer agreement dated 5 July 2016 (as
supplemented on 8 July 2016) entered into, among others, between Winning Rich
and Double Leads Investments Limited.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the listed securities of the Company during the six months ended 30
September 2019.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code contained in Appendix 10 to the Listing
Rules as its own code of conduct regarding securities transactions by the Directors.
Having made specific enquiries with all directors, the Company confirmed that
all directors had complied with the required standard set out in the Model Code
throughout the period under review and no incident of non-compliance by the
directors was noted by the Company during the Period under review.

Audit Committee

The Company has established an audit committee (the “Audit Committee”) with
written terms of reference in compliance with Rule 3.21 of the Listing Rules for
the purposes of reviewing and providing supervision over, among other things,
the Group's financial reporting process, internal controls, risk management and
other corporate governance issues. The Audit Committee has reviewed with the
management the unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2019 of the Group. The Audit Committee
comprises the four independent non-executive directors of the Company, namely
Messrs. Li Ka Fai, David, Leung Wai Ho, Siu Man Ho, Simon and Cho Wing Mou, and is
chaired by Mr. Li Ka Fai, David.

Appreciations

I'would like to take this opportunity to thank our customers, suppliers, business
partners, shareholders and institutional investors for their continued support given
to the Group during the period. | would also like to thank my fellow members of the
Board and all staff for their contribution to the Group.

By Order of the Board
Tang Ching Ho

Chairman and Managing Director

Hong Kong, 21 November 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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Six months ended 30 September 2019 HZE=Z—hFNA=+HIENEA

Six months ended 30 September
BENAZTRHLEREAR

2019 2018

—E-hE —T-)\F

(Unaudited) (Unaudited)

(REBER) (RIEER)

HK$’000 HK$'000

FHT THET

REVENUE W 281,642 343,592

Cost of sales HEMRA (169,094) (207,086)

Gross profit ES 112,548 136,506

Other income and gains, net Hp A R izs - 55 123,475 62,306

Selling and distribution expenses HE XD HE X (114,001) (140,495)

Administrative expenses THHAXS (66,664) (73,320)
Reversal of impairment losses/(impairment losses) on RO BEERERSE/

financial assets, net CREEE) - F58 6,622 (3.847)

Other expenses HithF sz (2,211) =

Finance costs BB AR (19,251) (14,088)

Fair value gains/(losses) on financial assets at fairvalue R AFELBEAR B EE

through profit or loss, net 2 AT AW (E18) - FE 202 (70)
Fair value gains/(losses) on investment properties, REMEZ AFERE

net (B8) - F8 (16,900) 11,800

Share of profits and losses of associates DREE A AR REE 8,739 61412

PROFIT BEFORE TAX BBLAT R 32,559 40,204

Income tax expense FRSHRX (468) -

PROFIT FOR THE PERIOD BRwF 32,091 40,204

T EFRIEAR AR
—E-NFRHRE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)
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Six months ended 30 September 2019 HE=—Z—hAFNA=+HILNEA

Six months ended 30 September
BEAA=THLAEA

2019 2018
S = N\F
(Unaudited) (Unaudited)
(REER) (RIEER)
HK$’000 HK$'000
T THT
OTHER COMPREHENSIVE INCOME/(LOSS) Hih2mEkE(558)
Other comprehensive income/(loss) that may be BENERBEEN YRR ER
reclassified to profit or loss in subsequent periods: ZHMEEYE/(FE) :
Debt investments at fair value through other BRATEEHMEERE AR
comprehensive income: ZEBRE
Changes in fair value N ELE 6,103 6,619)
Reclassification adjustments for gains included in St ABE . W 2 B
profit or loss: DR
Reversal of impairment losses BERESE (6,966) =
Release of reserves upon disposal of financial assets HEMBEERREHRE (5,361) =
Share of other comprehensive loss of associates AEBE DR Eth 2 EEE (5,/431) (29,695)
Translation reserve: BHEEE -
Translation of foreign operations BEBINETS 5,176 (13,449)
Net other comprehensive loss that may be reclassified —I EERTRBEEN RE
to profit or loss in subsequent periods BaEzHth2EEEFE (6,479) (49,763)
Other comprehensive loss that will not be reclassified to T &@RNEEHBEH HEE
profit or loss in subsequent periods: Ba Eth2mEE :
Share of other comprehensive loss of an associate D —EE Rz R
B (673) -
Equity investments at fair value through other BRATELH 2 E KR
comprehensive income: AR RIERE
Changes in fair value NFHEEE (12,101) (35,271)
Net other comprehensive loss that will not be reclassified T &RERHEEH D EE
to profit or loss in subsequent periods Bz EMhEEmERTE (12,774) (35,271)
OTHER COMPREHENSIVE LOSS FORTHE PERIOD,  E3RE b2 E S8 (1B 5iE)
NET OF TAX (19,253) (85,034)
TOTAL COMPREHENSIVE INCOME/(LOSS) HRZERE (R 4R
FOR THE PERIOD 12,838 (44,830)
24 Wai Yuen Tong Medicine Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)
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Six months ended 30 September 2019 HZE=Z—hFNA=+HIENEA

Six months ended 30 September
BENAZTRHLEREAR

2019 2018
S —F\F
(Unaudited) (Unaudited)
(REBER) (Rig#E%)
HK$’000 HK$'000
FHT F5T
Profit attributable to: AT AT EERF :
Owners of the parent [SYNGIEZ 2PN 32,213 40,386
Non-controlling interests R R (122) (182)
32,091 40,204
Total comprehensive profit/(loss) AR AT RS2 ERF, (E58)
attributable to: faEE
Owners of the parent ISYNCIEZSUN 11,606 (44,648)
Non-controlling interests IR 1,232 (182)
12,838 (44,830)
EARNINGS PER SHARE ATTRIBUTABLE TO BAREEEREE AENL
ORDINARY EQUITY HOLDERS OF THE PARENT BREF
Basic and diluted EAREE HK2.62 cents E{l  HK3.19 cents /&1l

T EFRIEAR AR
—E-NFRHRE
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Condensed Consolidated Statement of Financial Position
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30 September 2019 —Z—AFEHA=+H

30 September 31 March
2019 2019
—E-hEF
hA=t+H =+—H
(Unaudited) (Audited)
(REER) (fe&E=%)
HK$’000 HKS$'000
T FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BB KRR 10 1,041,312 957,323
Investment properties st /ES 11 430,300 558,000
Net investments in subleases DA T 12,689 =
Investments in associates REE AR ZIRE 332,220 329,584
Financial assets at fair value through other RATHEFH A2 A AR
comprehensive income 2 EE 112,232 228,623
Deposits by 14 11,839 21,702
Deferred tax assets BEERIBEE 10,122 10,122
Total non-current assets WIERBEE 1,950,714 2,105,354
CURRENT ASSETS RBEE
Inventories FE 201,084 161,508
Trade receivables Z S EWEIE 12 76,393 92,210
Interests receivables FEULF B 13 19,167 24,031
Prepayments, deposits and other receivables TERRIE « 12E REMER
KA 14 77,144 46,298
Net investments in subleases DA FE 6,779 =
Financial assets at fair value through other BATEEEMEERE AR
comprehensive income ZHEEE 618,641 710,788
Financial assets at fair value through profitorloss & A FELBREAR 2 7%
BE 60,588 21,289
Tax recoverable A eI 4,539 1,157
Restricted bank balances SR HIRITAEER 532,000 =
Bank balances and cash RITREBR RIS 106,931 171,209
1,703,266 1,228,490
Assets classified as held for sale BIEHEELE - 120,826
Total current assets BRBEE 1,703,266 1,349,316
CURRENT LIABILITIES REIEE
Trade payables Z SFENFIE 15 32,553 35,959
Other payables and accruals H b FEATRE K ERH B R 16 84,024 107,839
Lease liabilities HEBRE 69,004 =
Interest-bearing bank borrowings FTEBRITEE 437,290 232,290
Tax payable eI 2,871 4,896
625,742 380,984
Liabilities directly associated with the assets EABERFHELEEERRE
classified as held for sale B aE - 361
Total current liabilities wREaE 625,742 381,345
NET CURRENT ASSETS REBEETFE 1,077,524 967,971
TOTAL ASSETS LESS CURRENT LIABILITIES ~ @&ER B A & 3,028,238 3,073,325
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Condensed Consolidated Statement of Financial Position (Continued)

fij WA 43 & T B IR L 2% (4)

30 September 2019 —Z—hFNA=+H

30 September 31 March
2019 2019
—E-NF —T—NF
hA=t+H =A=+—H
(Unaudited) (Audited)
(REER) (f&&E=%)
HK$’000 HK$'000
TExT FHT
NON-CURRENT LIABILITIES ERBAE
Other payables Hopth JE AT FRIE 16 3,677 1,883
Lease liabilities HEBE 79,013 -
Interest-bearing bank borrowings STERITEE 484,324 619,937
Deferred tax liabilities EREFRIEAE 3,377 3,416
Total non-current liabilities wWIERBAE 570,391 625,236
NET ASSETS EEFE 2,457,847 2,448,089
EQUITY E
Equity attributable to owners of the parent B AR EH AEEER
Issued capital BEEITIRA 12,316 12,316
Reserves 1 2,440,328 2,431,802
2,452,644 2444118
Non-controlling interests FEIERR I = 5,203 3,971
TOTAL EQUITY Wi 2,457,847 2,448,089
T ZE BT AR AR 27
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Condensed Consolidated Statement of Changes in Equity
57 WA &5t 5 HE o 52 ) R

Six months ended 30 September 2019 HE=—Z—hAFNA=+RHILNEA

Issued
capital

B&f
B
(Unaudited)

Share
premium

ke
B
(Unaudited)

Share
Special  Contributed [0
reserve  surplus  reserve

Al Y ERE
i B# i
(Unaudited) (Unaudited) ~(Unaudited)

Attributable to owners of the parent

BARERARSE

Translation ~ Reserve
reserve funds

Ed i
f# 53
(Unaudited) (Unaudited)

Other
reserve

it
i
(Unaudited)

Fair value
reserve
(recycling)

178
e

(&%)
(Unaudited)

Fair value Retained
reserve Asset profits/ Non-
(non-  revaluation  (accumulated controlling Total
recycling) [ losses) Total interests equity
B
A¥E g
1] Bf (&3t FEk
(#E%) i i) A3 Bx  4x
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RESH) (REER) (REEH) (RESH) (REEQ) (REER) (RESR) (REBR) (REEK) (RESR) (REBR) (REEK) (REER) (REBR) (RESK)
HKS$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT  TEn  TRr TR Tan TR TEm  TRn TR TAanr TR TR fEn T TR
AE31March 2019 RE-NE
ZA=+-A 12316 2,106,799 (27,150) 275,693 86 (36,404) 359 2,019 95,529 9,034 28,014 (22177) 2444118 3971 2,448,089
Hectofadoptionof HFRS 16 SREVE BN
FHEIeTE - - - - - - - - - - - (Bos (3080) - (30s0)
At 1 Aprl 2019 restated) WZE-NE
(unaudied) mA-A(E5)
(FE%7) 12316 2,106,799 (27150) 275,693 86 (36,404) 359 2,019 95,529 9,034 28,014 (25,257) 2,441,038 39711 2,445,009
Profit/loss) for the period g/ (8i8) - - - - - - - - - - - nmam (122) 32091
Other comprehensivencomeloss) EAE2E
forthe period: W/ (E8):
Finandial assts at fir RATEIERR
vlue thiough other 2EhEAE
comprehensive incorme: AR -
Changesin irvalue, ATERY
netoftax (MBHE) - - - - - - - - 6,103 (12101) - - (5,998) - (5,998)
Reversalof mpaiment lossesof BB EZHE
fiancl asels ER - - - - - - - - (696) - - - (696) - (6966)
Release of reserves pon disposal ~ HEEHTSEEES
of financial asets o - - - - - - - - (5361) - - - (536 - [5361)
Share of other comprefensiveloss HMEBERTZ
of associates Lf2EER - - - - - b - - - (673) - - (64 - (60
Translation reserve: EXER:
Exchange differences on RERNERA
trandlation of foregn ErVENZE
operations - - - - - 3822 - - - - - - 3,822 1,354 5176
Total comprehensieincome/ iR ENE/
{loss)forthe period (BB)gg - - - - - (1609) - - 62w (2 - 1606 1230 188
At30 September 2019 RE-NE
AA=1R 036 067 (ISP e a8 GROTAF 3P 2019 8305 (AP 280 69 245264 523 245784
* These reserve accounts comprise the consolidated reserves of HK$2,440,328,000 (31 March 2019: * ZERBRE BEHBREAVBERARFTH

HK$2,431,802,000) in the condensed consolidated statement of financial position.
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Condensed Consolidated Statement of Changes in Equity (Continued)
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Six months ended 30 September 2019 HZE=Z—HFNA=+HILNEA

premium

At Apil 2018 WE-NE
BA-R 12651 211640 - @150 27569 3 3200 359 1501 179080 49049 2014 (970500 2542099 5509 2547608
Profi/oss) for the period AR/ (BR) - - - - - - = - = = - W3 4% (8) 400
Other comprehensive loss BREMREER:
forthe period:
Francalassetsatfirvalue. ~ HATEELH
through othercomprehensive  2ERENE

income: JhER
Changesinfarvalue netoftae~ ATEEE
(REE) ; : ; . . : : : -9 - S e T
Share ofother compreensiveloss A5~ E AT
of an associte AREER - - - - S /i) -k - B! = - ey - ey
Tranlation eserve: EXER:
Bxchange difierences on REBIZE
trandltion of foreign FELZ
operations EjzE - - - - - - (1349 - - - - - - (B3 - (1349
Totelcomprehensive incomeflosy) ER2ERE/
forthe period (BR)2E - - - - - - B - ey 6619 (864 S 0% (M (18 (48%)
Shares repuichase fkiER - - (o) - = = = = - - - - - (o) - (o
t30 September 2018 RZ%-NE
hA=TR 12651 211640 (7,000 @750 275693 kL) (32319 359 (2687) 172461 10401 28014 (S6664 2490451 537 2495718

T EFRIERAR AR 29
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Condensed Consolidated Statement of Cash Flows
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Six months ended 30 September 2019 HE=—Z—hAFNA=+RHILNEA

Six months ended 30 September
BEAA=+HLEXRER

2019 2018

—E-NF —E-N\F

(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$'000
FET FHET

CASH FLOWS FROM OPERATING ACTIVITIES K& Z£KMERSRE

Cash used in operations KERTARSE (66,852) (23,737)
Interest received on bank deposits BYERITIFHRF R 447 286
Profits tax refunded/(paid) REL(BROFIEE (5,794) 279
Net cash flows used in operating activities BEEBMAZESREFE (72,199) (23,172)
CASH FLOWS FROM INVESTING ACTIVITIES ~ B&ZBiERs7E
Purchase of items of property, plant and equipment BE¥¥ - BiE&REER (6,468) (7,692)
Purchase of financial assets at fair value through BERATELEM 2 ER R

other comprehensive income ANEZHIBEE (282,891) (27,258)
Purchase of financial assets at fair value through EERATELCER AR

profit or loss s EE (82,062) =
Acquisition of additional interest in an associate Lo fE — s & A R R ME R - (14,787)
Decrease in a loan receivable FERERR L - 35,000
Interest received from debt investments BREBIRER R 49,544 51,685
Dividends received from financial assets at fair WE R AT ELEMEE

value through other comprehensive income W ABRZ TG & E 2 IRE 3,704 2,722

Proceeds from disposal/redemption of financial HE EER AT EGHM
assets at fair value through other comprehensive ~ 2@ WA 2 B EE

income FriS 378 482,288 129,031
Proceeds from disposal of financial assets at fair HERATELBEEARZ

value through profit or loss BB EFTS A 42,965 =
Increase in restricted bank balances PR HIERITAEERIE N (532,000) =
Acquisition of subsidiaries that are not a business,  UEEIFEHK ML Z KB AT -

net it 18 - (311,662)
Proceeds from disposal of property, plant and HEWE - WFE KREHME

equipment IB 142,911 =
Proceeds from disposal of subsidiaries HEHBARAEHRIE 17 149,120 =
Proceeds from disposal of an investment property — H& —E{& & EFE A 18,527 =
Net cash flows used in investing activities BEREBFAZIREREFRE (14,362) (142,961)

Wai Yuen Tong Medicine Holdings Limited
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Condensed Consolidated Statement of Cash Flows (Continued)

W EZEABRESRER #)

Six months ended 30 September 2019 H#EZ=Z—hFNA=+HILNEA

Six months ended 30 September
BEAA=THLEAEA

2019 2018
—ET-hF —T—N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FTExT FHIT
CASH FLOWS FROM FINANCING ACTIVITIES METBHESRLRE
Shares repurchase f&inEEE - (7,000)
New bank borrowings HGRITEER 1,523,287 40,000
Repayments of bank borrowings ERBITEE (1,453,900) (37,395)
Principal portion of lease payments HENRASID (29,544) =
Interest paid BAIFE (19,251) (14,088)
Net cash flows from/(used in) financing activities — BYERBIFRE(FTA) 2B &
mEFE 20,592 (18,483)
NET DECREASE IN CASH AND CASH ReERESERER RO FE
EQUIVALENTS (65,969) (184,616)
Cash and cash equivalents at beginning of period ~ Hi¥1 23R ¢ KIR&ERIEE 171,209 420,849
Effect of foreign exchange rate changes, net EEEH L T 1,691 (5621)
CASH AND CASH EQUIVALENTS AT END OF HAZHEeRRLERER
PERIOD 106,931 230,612
ANALYSIS OF BALANCES OF CASHAND CASH B LBESZLERBEE o2&
EQUIVALENTS o
Bank balances and cash RITEBIIRS 106,931 230,612
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Basis of Preparation

The Company is a limited liability company incorporated in Bermuda and
whose shares are publicly traded on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The principal activities of the Group are
described in note 3 to the unaudited interim condensed consolidated
financial statements.

The unaudited interim condensed consolidated financial statements of the
Group for the six months ended 30 September 2019 have been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”") and the disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The unaudited interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 March 2019.

Changes in Accounting Policies and Disclosures

The accounting policies adopted in the preparation of the unaudited interim
condensed consolidated financial statements are consistent with those
applied in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2019, except for the adoption of
the following new and revised Hong Kong Financial Reporting Standards
("HKFRSs") effective as of 1 April 2019.

Amendments to HKFRS 9 Prepayment Features with Negative Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures

HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements
2015-2017 Cycle

Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

I 5 W A B T S R M )

Changes in Accounting Policies and Disclosures
(continued)

Other than as explained below regarding the impact of HKFRS 16 Leases,
Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
and HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments, the new
and revised standards are not relevant to the preparation of the Group's
unaudited interim condensed consolidated financial statements. The nature
and impact of the new and revised HKFRSs are described below:

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease, HK(SICO)-Int 15 Operating Leases —
Incentives and HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as
in HKAS 17. Therefore, HKFRS 16 did not have any financial impact on
leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 April 2019.
Under this method, the standard is applied retrospectively with the
cumulative effect of initial adoption as an adjustment to the opening
balance of accumulated losses at 1 April 2019, and the comparative
information was not restated and continues to be reported under
HKAS 17.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

w1 W 2t A R M

2.

34

Changes in Accounting Policies and Disclosures
(continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the use
of the identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 at the date of initial application. Contracts that were not identified
as leases under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16 has been applied
only to contracts entered into or changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their standard-
alone prices.

As alessee - Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for properties. As a lessee, the Group
previously classified leases as either finance leases or operating leases
based on the assessment of whether the lease transferred substantially
all the rewards and risks of ownership of assets to the Group. Under
HKFRS 16, the Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all leases, except
for two elective exemptions for leases of low value assets (elected
on a lease by lease basis) and short-term leases (elected by class of
underlying asset).

Wai Yuen Tong Medicine Holdings Limited
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

Hh 3 5 B 45 5 A B R B ok ()

2. Changes in Accounting Policies and Disclosures 2. €&t BR 2 58 8) J bk 55 & Kl

(continued) (#4)

As a lessee - Leases previously classified as operating leases
(continued)
Nature of the effect of adoption of HKFRS 16 (continued)

The Group has elected not to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or less. Instead,
the Group recognises the lease payments associated with those leases
as an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based on the present
value of the remaining lease payments, discounted using the
incremental borrowing rate at 1 April 2019 and presented separately in
the condensed consolidated statement of financial position.

The right-of-use assets for all leases were measured at the amount of
the lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the consolidated
statement of financial position immediately before 1 April 2019. All
these assets were assessed for any impairment based on HKAS 36 on
that date. As at the date of initial adoption, impairment loss on right-
of-use assets of HK$3,080,000 was recognised in accumulated losses.
The Group elected to include the right-of-use assets in property, plant
and equipment in the condensed consolidated statement of financial
position.

For the leasehold land and buildings (that were held to earn rental
income and/or for capital appreciation) previously included in
investment properties and measured at fair value, the Group has
continued to include them as investment properties at 1 April 2019.
They continue to be measured at fair value applying HKAS 40.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

w0 i B 5 B A R M R ()

2. Changes in Accounting Policies and Disclosures 2. 75t BSR 2 5 By J 9 8 & Bl

(continued) (%)
(a) Adoption of HKFRS 16 (continued) () HEWEBMBEREERE165
()
As a lessee - Leases previously classified as operating leases EREABA - EAIDERRE
(continued) HEWHE ()
Impacts on transition (continued) ARZEE)
The Group has used the following elective practical expedients when AEER-Z—NEFMOA—AE
applying HKFRS 16 at 1 April 2019: REBMBRELENFE165FE
ERNATRBEERETIVE
Applied the short-term lease exemptions to leases with a . HRHEBaYIrERZ A
lease term that ends within 12 months from the date of initial 12 A AR IENHERE
application FREBEER R
Used hindsight in determining the lease term where the contract . HEKNB ST, RIEH
contains options to extend/terminate the lease EmEERE - AIRERE
E R
The impacts arising from the adoption of HKFRS 16 as at 1 April 2019 RZZE-NFENA—BRNEE
are as follows: MRS EREIREENTE
R
Increase/
(decrease)
#hn,/ (RA)
(Unaudited)
(REER)
HK$'000
FHT
ASSETS BE
Property, plant and equipment L E S 103,245
Net investments in subleases DIBREFEE 22,790
Prepayments, deposits and other receivables TERTFIE ~ 12 KR H fth FEUCGHIE (729)
Total assets BEHRE 125,306
LIABILITIES =R
Lease liabilities HEAE 130,386
Other payables and accruals Hfth A RIE R AT B (2,000)
Total liabilities B EEE 128,386
EQUITY fE=
Accumulated losses 25TE8 (3,080)
Wai Yuen Tong Medicine Holdings Limited
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

w0 i B 5 B A R B R ()

2. Changes in Accounting Policies and Disclosures 2. 75t BsR 2 5 8y J 9 8 & Bl

(continued) (%)
(a) Adoption of HKFRS 16 (continued) () HEWEBMBEREERE165
()
As a lessee - Leases previously classified as operating leases EREABA - EAIDERRE
(continued) HEWHE ()
Impacts on transition (continued) BEZE(E)
The lease liabilities as at 1 April 2019 reconciled to the operating lease RZE-—NFOA—HNHES
commitments as at 31 March 2019 is as follows: BER_T-NF=A=+—H
S ETHEAENEERIAT ¢
(Unaudited)
(REEEZ)
HK$'000
FHEIT
Operating lease commitments RZE-—NF=ZA=+—HHKEHERE
as at 31 March 2019 132,740
Weighted average incremental borrowing rate as W =Z— M A — B E IEFEE ERFI =
at 1 April 2019 3.2%
Discounted operating lease commitmentsasat ~ R=Z— 4N A —BRGRLEHRERE
1 April 2019 119,963
Less: Commitments relating to short-term leases & : 5 B S ERFEER
and those leases with a remaining lease HRTIHERAN _Z_TF=A=+—H
term ending on or before 31 March 2020 32 BRI B2 S5 A0 E AR (7,684)
Add: Payments for optional extension periods not il : R=Z—AF=A=+—HBARERD
recognised as at 31 March 2019 BB RN 18,107
Lease liabilities as at 1 April 2019 RZE—NFNA—BHNHERE 130,386
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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2.

38

Changes in Accounting Policies and Disclosures
(continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 31 March 2019 is replaced with the
following new accounting policies upon adoption of HKFRS 16 from 1
April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. When the right-of-use assets relate
to interests in leasehold land held as inventories, they are subsequently
measured at the lower of cost and net realisable value in accordance
with the Group's policy for “inventories”. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement
date less any lease incentives received.

Unless the Group is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the recognised right-of-
use assets are depreciated on a straight-line basis over the shorter
of the estimated useful life and the lease term. When a right-of-
use asset meets the definition of investment property, it is included
in investment properties. The corresponding right-of-use asset is
initially measured at cost, and subsequently measured at fair value, in
accordance with the Group's policy for “investment properties”.

Wai Yuen Tong Medicine Holdings Limited
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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2. Changes in Accounting Policies and Disclosures 2. €&t BR 2 58 8) J bk 55 & Kl

(continued) (#4)

Summary of new accounting policies (continued)

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease
at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to
be exercised by the Group and payments of penalties for termination
of a lease, if the lease term reflects the Group exercising the option
to terminate. The variable lease payments that do not depend on an
index or a rate are recognised as an expense in the period in which the
event or condition that triggers the payment occurs.

The Group determines at the commencement date the lease term
as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease,
if it is reasonably certain not to be exercised.

In calculating the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a change
in the in-substance fixed lease payments or a change in assessment to
purchase the underlying asset.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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40

Changes in Accounting Policies and Disclosures
(continued)

Summary of new accounting policies (continued)

Short-term leases

The Group applies the short-term lease recognition exemption to
short-term leases (i.e., those leases that have a lease term of 12 months
or less from the commencement date and do not contain a purchase
option). Lease payments on short-term leases are recognised as
expense on a straight-line basis over the lease term.

Subleases

When the Group is an intermediate lessor, it accounts for the head
lease and the sublease as two separate contracts. The sub-lease is
classified as a finance or operating lease by reference to the right-
of-use asset arising from the head lease, not with reference to the
underlying asset.

Amendments to HKAS 28 clarify that the scope exclusion of HKFRS 9
only includes interests in an associate or joint venture to which the
equity method is applied and does not include long-term interests
that in substance form part of the net investment in the associate
or joint venture, to which the equity method has not been applied.
Therefore, an entity applies HKFRS 9, rather than HKAS 28, including the
impairment requirements under HKFRS 9, in accounting for such long-
term interests. HKAS 28 is then applied to the net investment, which
includes the long-term interests, only in the context of recognising
losses of an associate or joint venture and impairment of the net
investment in the associate or joint venture. The Group assessed
its business model for its long-term interests in associates and joint
ventures upon adoption of the amendments on 1 April 2019 and
concluded that the long-term interests in associates and joint ventures
continue to be measured at amortised cost in accordance with HKFRS 9.
Accordingly, the amendments did not have any impact on the Group's
unaudited interim condensed consolidated financial statements.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

Hh 3 5 B 45 5 A B R B ok ()

2. Changes in Accounting Policies and Disclosures 2. @&l BRZ 8 8) K #% &% & Kl

(continued) (%)
HK(IFRIC)-Int 23 addresses the accounting for income taxes (current 5 (BB BREREEZE
and deferred) when tax treatments involve uncertainty that affects the &) — %*%%23%%%)%15)%1%5&
application of HKAS 12 (often referred to as “uncertain tax positions”). FEBBEHEUFE125ER
The interpretation does not apply to taxes or levies outside the scope BT HEE | \E( AEEAl THRES
of HKAS 12, nor does it specifically include requirements relating to ERR DK - EIBRIER TR
interest and penalties associated with uncertain tax treatments. The S5 (BNER IR ) & 3R IR ©
interpretation specifically addresses (i) whether an entity considers ZRBTEARE B EASE
uncertain tax treatments separately; (i) the assumptions an entity 1255 86 B LA BRI ©
makes about the examination of tax treatments by taxation authorities; HD‘J‘T\’E%T\%E&EEEH &
(iii) how an entity determines taxable profits or tax losses, tax bases, MR MEEIRERTE o LR
unused tax losses, unused tax credits and tax rates; and (iv) how an EE“?EMT%E g‘ﬁ‘%ﬁ%ﬁ
entity considers changes in facts and circumstances. Upon adoption of EED FﬂB%IETﬁEIEMIE (iNE
the interpretation, the Group considered whether it has any uncertain Y TS BV T T R IR AR B P
tax positions arising from the transfer pricing on its intergroup sales. TERVRRAR (i) E B8 anfa] 6 TE FE AR
BUORFISKBIEEE « HE - KF
RHIEER « RBARBES &
BE ARVEBINAIEEREE
RIENEE - EEAZZER -
AEBERASENEECEY
TEREEELTMTEERS
AR
Based on the Group's tax compliance and transfer pricing study, the BEAEENRESHRRERTE
Group determined that it is probable that its transfer pricing policy BR  AEERASTBHKEAN
will be accepted by the tax authorities. Accordingly, the interpretation RABEEIEEREEBHBR -
did not have any significant impact on the Group's unaudited interim It ZRETEHAREENREL
condensed consolidated financial statements. ERPHERGEMBHRRESE
ERERTE -
The Group has not early adopted any standard, interpretation or amendment REBE W AR EHNERIDBMAE R
that has been issued but is not yet effective in the current period. AR A ZER ~ R RESHERT o

T EBER R AR A A 1
—T-NFRHRE
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Operating Segment Information

For management purposes, the Group is organised into business units based
on their products and services and has three reportable operating segments as
follows:

(@)  production and sale of Chinese pharmaceutical and health food
products — manufacturing, processing and sale of traditional Chinese
medicine which includes Chinese medicinal products sold under the
brand name of “Wai Yuen Tong” and a range of products manufactured
using selected medicinal materials with traditional prescription, mainly
in the People’s Republic of China (the “PRC") and Hong Kong;

(b)  production and sale of Western pharmaceutical and health food
products — processing and sale of Western pharmaceutical products
and personal care products under the brand name of “Madame Pearl's”
and “Pearl’s”, respectively; and

(0 property investment — investment in commercial premises for rental
income.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit/(loss), which is a measure of adjusted profit/(loss)
before tax. The adjusted profit/(loss) before tax is measured consistently with
the Group's profit/(loss) before tax except that other income and gains, net,
finance costs, fair value gains/(losses) on financial assets at fair value through
profit or loss, net, head office and corporate income and expenses and share
of profits and losses of associates are excluded from such measurement.

Intersegment sale and transfers are transacted with reference to the selling
prices used for sale made to third parties at the then prevailing market prices.

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019
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3. Operating Segment Information (continued) 3. BHEBER @
Six months ended 30 September BEANA=THLKXEA

Production Production
and sale of Chinese and sale of Western
pharmaceutical and health pharmaceutical and health
food products food products Property investment Eliminations Total
LERMETERRRRRER LERHERLRRRRRER nERE B @it

2019 2019 2018 2019 2 2019 2018 2019 2018
Z2-hE ZE-\E ZE-AF ZE-)\F CE-hE & ZB-AE ZE-\§ ZB-AE ZE)\%
(Unaudited) ted) (Unaudited) ) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) 7)) (REER) ) (REEHK) %) (REEHK) £1)

HK$'000 HKS000  HK$'000 | HK$'000 ’ HK$'000 HKS000  HK$'000

Tén BT TR Tén BT Thn Thr T

Segment revenue: bl N

Sale to extemal customers HEFHREF 222,278 280958 54,223 55,088 5141 7546 - - 281,682 343592

Intersegment sales HERE 2% = - = 6,711 6,738 (6,735) (6738) - S
Total 3t 222,302 280958 54,223 55,088 11,852 14,284 (6,735) 6738) 281,642 343592
Segment results SEEE (51,590) 21579) (12,692) (37.36) (9,224) 14192 (73,506) (44623)
Otherincome and gains, net - EtARIE - 38 123475 62306
Unallocated expenses KRR (7,100) (04733)
Finance costs BANA (19,251) (14088)

Fairvalue gains/(losses) on -~ AT EMER AR
financial assets at fairvalue S AE 2 ATER

thiough profitorloss,net & /(85#8) - 58 202 (70)
Share of profits and losses of - 2 EBEATERIR

associates BB 8,739 61412
Profit before tax BHAER 32,559 40,204
Income tax expense FriEHRR (468) -
Profitfor the period i) 32,091 40,04

4. Revenue and Other Income and Gains, Net 4. Weak R HABWA R o 5
#H

An analysis of the Group's revenue is as follows: REE 2 Wam 2 T

Six months ended 30 September
BEhA=+HLAEAR

2019 2018
—ZT—hF T N\F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$'000
TR T
Revenue from contracts with customers REEFARzME
Sale of goods HEGD 276,023 335,420
Management and promotion services ERREERGE 478 626
Revenue from other sources REH MR 2 W
Rental income from investment properties TEYE 2B WA 5,141 7,546

281,642 343,592

LTERKERARAT g
—F R
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4. Revenue and Other Income and Gains, Net (continued) 4. Wo: K H ALK A KWz » &

Revenue from contracts with customers
Disaggregated revenue information

For the six months ended 30 September 2019

Segments

Production and
sale of Chinese
pharmaceutical

A (50
REEFAEZ K
PRI E R

BZE-_E-hEhA=1+HLXEA

58

Production and
sale of Western
pharmaceutical

and health food and health food
products products
EER £ER
SHEPER HEMmER
RERMEM REBRREM et
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER)
HK$’000 HK$'000 HK$'000
FET FExT FExT
Type of goods or services BRI R
Sale of goods HEEY 221,800 54,223 276,023
Management and promotion services &% K & ERIS & 478 - 478
Total revenue from contracts with REEPER W=z
customers 222,278 54,223 276,501
Geographical markets BT 5
Hong Kong BE 182,339 22,300 204,639
Mainland China A B A 27,329 28,089 55,418
Macau SR 11,683 3,514 15,197
Others Eth 927 320 1,247
Total revenue from contracts with REEFPER 2 W=1REE
customers 222,278 54,223 276,501
Timing of revenue recognition S 2 R
Goods transferred at a pointin time  RERRIZEBEY 221,800 54,223 276,023
Services transferred over time W& IR P 855 AR 15 478 - 478
Total revenue from contracts with REEPER 2 W=1REE
customers 222,278 54,223 276,501

Wai Yuen Tong Medicine Holdings Limited

Interim Report 2019
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W gk B LA A B i 0

Revenue and Other Income and Gains, Net (continued) 4.

Revenue from contracts with customers (continued)
Disaggregated revenue information (continued)

For the six months ended 30 September 2018

Segments

Production and

sale of Chinese

pharmaceutical
and health food

A (50

REEFERZ WS (F)
DiFREE R (F)

BZE-_E-N\EhA=1+HLXHEA

SHE
Production and
sale of Western
pharmaceutical
and health food

products products
EER EER
HEP R HEmER
REERMER RIERMER RET
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REEZ) (CREEEZ)
HKS'000 HKS$'000 HKS'000
FHT FAT FHBT
Type of goods or services BRI ER
Sale of goods HEEY 280,332 55,088 335,420
Management and promotion services &8 & 5 EREE 626 - 626
Total revenue from contracts with RERFERZWEERE
customers 280,958 55,088 336,046
Geographical markets BT 5
Hong Kong B 232,773 13,539 246,312
Mainland China AR A 36,604 36,576 73,180
Macau ST 10,443 3,298 13,741
Others ) 1,138 1,675 2,813
Total revenue from contracts with RERFERZWEMEEE
customers 280,958 55,088 336,046
Timing of revenue recognition S~ R
Goods transferred at a pointin time  RERRIZEBREY 280,332 55,088 335,420
Services transferred over time BERF B R 626 = 626
Total revenue from contracts with RERFERZWmMEEE
customers 280,958 55,088 336,046

LTERXARERAT g
—F R
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4. Revenue and Other Income and Gains, Net (continued) 4. W & H ALK A R4 » &5

W)
Revenue from contracts with customers (continued) REEFERZWE (&)
Disaggregated revenue information (continued) AR ER ()
Set out below is the reconciliation of the revenue from contracts with LNTAREBRFPERZKZEEERD
customers to the amounts disclosed in the segment information: BEH 2B AR

For the six months ended 30 September 2019 BE-Z-NAFhA=+HLEAER

46

Segments

Production and

sale of Chinese
pharmaceutical

bor

Production and
sale of Western
pharmaceutical

and health food and health food
products products
EER EER
SHETER SHERER
RERRER REBRER st
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
HK$’000 HK$’000 HK$’000
FTET FER FER
Revenue from contracts with REEFEREZKE
customers
External customers HNRE P 222,278 54,223 276,501
Intersegment sales HEEEE 24 - 24
Segment sales DEHE 222,302 54,223 276,525
Intersegment adjustments and DA AR MK 8
eliminations (24) - (24)
Total revenue from contracts with REEFERZ WamiagE
customers 222,278 54,223 276,501

Wai Yuen Tong Medicine Holdings Limited

Interim Report 2019
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Revenue and Other Income and Gains, Net (continued) 4.

Revenue from contracts with customers (continued)
Disaggregated revenue information (continued)

For the six months ended 30 September 2018

Segments

Production

and sale

of Chinese
pharmaceutical
and health food

W gk B LA A B i 0

A (50

REEFERZ WS (F)
DHF W E R ()

BZE-_E-N\EhA=1+HLXHEA

S
Production
and sale
of Western
pharmaceutical
and health food

products products
EER EER
SHE R R SHEPREE R
RERRESD RERRESR
(Unaudited) (Unaudited) (Unaudited)
(CREEZ) (REEEZ) (RE&EZ)
HK$'000 HK$'000 HK$'000
T FH&T FiET
Revenue from contracts REEFER
with customers Al &
External customers INREF 280,958 55,088 336,046
Intersegment sales DRSS = = =
Segment sales DEEHE 280,958 55,088 336,046
Intersegment adjustments and DEERHER
eliminations Eiig ] - _ _
Total revenue from contracts REEFE Rz W=
with customers 4a=E 280,958 55,088 336,046

LTEREABERAT  ge
—F R
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B (a0)

4. Revenue and Other Income and Gains, Net (continued) 4.

Six months ended 30 September
BEhA=+HLEAEA
2019 2018
=EB—hF —E-N\F
(Unaudited)
(REEER)
HKS$'000

(Unaudited)
(REEX)
HK$'000

48

FEx

THIT

Other income HA
Interest income on a loan receivable from B —MEEE A RIERZ

an associate FLEMBA - 3,189
Interest income on financial assets at fair BATEEBRA AR ZMBEEZ

value through profit or loss FBHA 943 -
Interest income on financial assets at fair value RATHELHE 2 EREARZ

through other comprehensive income WS EE 2 F BN 45,272 48,496
Interest income on bank deposits RITIF A SIWA 447 286
Interest income on net investments in subleases AR EE58 2 A A 365 -
Dividends from financial assets at fair value REEBEATFELEMEER S AR

through other comprehensive income MBEEEZIRE 3,704 2,722
Sub-lease rental income AHEBSIA 3,899 4,852
Others Hith 4,743 2,038

59,373 61,583

Gains/(losses), net W (ER) - B8
Gain on disposal of items of property, plantand ~ H&¥Z - BEREZEEE

equipment & 56,403 -
Gain on disposal of an investment property HE — B E M 2 W 7,527 -
Loss on disposal of subsidiaries HENB AR ZEE (2,548) =
Gain on disposal of debt investments at fair value &R A FEZLE b2 E

through other comprehensive income and Was ABR 2 EIRE &

financial assets at fair value through profit BAFELSERARZ

or loss, net WIS EE 2 W « T35 463 -
Exchange gains, net R G e 2,257 723

64,102 723

Other income and gains, net HMUA R das - SF 58 123,475 62,306

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019
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Profit Before Tax

The Group's profit before tax is arrived at after charging/(crediting):

% A5 i ¥k

AEEZBRBADEFRAR, GEA)T
S EIREARR -

Six months ended 30 September
BERA=TRHLENEA

2019 2018
—2-nE —FN\F
(Unaudited) (Unaudited)
(REEX) (REER)
HK$'000 HK$'000
FTET FHT
Cost of inventories recognised as an expense RAEFAXZ 2 IFERKA 169,094 207,086
Depreciation of property, plant and equipment  ¥1% -« BB R RIEITE 26,869 28,663
Depreciation of right-of-use assets CRREEENE 28,514 -
Foreign exchange differences, net [EHZEE 558 (2,257) (723)
Impairment losses/(reversal of impairment losses) B 164 ER{ERE (BRI
of financial assets, net: BEER)  F8
Impairment losses of trade receivables, net B SR FIERERE - FHE 563 3,847
Reversal of impairment losses of debt BEIRAFELCEMEE
investments at fair value through other W ABR 2 BIEIRE 2
comprehensive income, net REEE - JF5E (6,966) =
Reversal of impairment losses of BOIERA S 2 RE
interests receivables, net Bie - FE (219) =
Gross rental income HeWALLE (5,141) (7,546)
Less: direct outgoing expenses B EES 151 215
(4,990) (7,331)
Gain on disposal of items of property, plantand ~ H&E®E - BE&&EER
equipment L & (56,403) =
Gain on disposal of an investment property HE —HIRE M2 W (7,527) =
Loss on disposal of subsidiaries HERBARZEE 2,548 =
Impairment losses on property, plant and ME - BE KR ERE
equipment* 1> 2,211 -
Write off of property, plant and equipment WY - BB KRB - 126
Gain on bargain purchase of additional equity R—EE AR 2 EEBREEFEIN
interests in an associate** IR AR 2 2 W™ - (43,917)
* Impairment losses on property, plant and equipment are included in “other expenses” in * WE - WE RBREYREBEEIFHNE

the condensed consolidated statement of profit or loss and other comprehensive income.

o Gain on bargain purchase of additional equity interests in an associate is included in “Share
of profits and losses of associates” in the condensed consolidated statement of profit or loss
and other comprehensive income.

*¥

PR REREMEEEER] EMmEH
LN

N E QR ZZERERIIMA
R R BN RS Ba kM
ZERERI DEHE D REF R E
Bl

T EFRIEAR AR 49
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6.

50

Finance Costs

An analysis of finance costs is as follows:

R AR
RERAZ AT :

Six months ended 30 September
BEhA=+HLEAEA

2019 2018
—2-nE —=-N\F
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
HK$’000 HKS'000
FExT FABT
Interest on bank borrowings RITEEZFE 16,585 14,088
Interest on lease liabilities HEABZFE 2,666 =
19,251 14,088
Income Tax 7. Fifase

Hong Kong profits tax has been provided at the rate of 16.5% on the estimated
assessable profits arising in Hong Kong during the period. No provision for
Hong Kong profits tax has been made in prior period as the Group did not
generate any assessable profit arising in Hong Kong. Tax on profits assessable
elsewhere have been calculated at the rates of tax prevailing in the countries
or jurisdictions in which the Group operates.

ERENGHERAMENEEEED
il AT FE AR T8 TR 16.5% A9 B 3 1F i 8
- ANAKEERTHNETBRAERS
EEEAERBUGEHN - RLE\AETEN
BRELRE - BRMtE 2 BN EH
ERASEEEXBAERR AEE
B2 ERWEGE -

Six months ended 30 September
BENRA=+THLAEA

2019 2018

—E-hfF —T—)N\F

(Unaudited) (Unaudited)

(REEEZR) (REEEZ)

HK$’000 HKS'000

FExT FABT

Current — Hong Kong BER—&E 500 -

Deferred tax credit IRIEFR B R (32) =

Total tax charge for the period HANBIIE S 468 =
Interim Dividend 8. "WHIRE

The Board does not recommend the payment of any interim dividend in
respect of the six months ended 30 September 2019 (six months ended 30
September 2018: Nil).

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019
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Earnings Per Share Attributable to Ordinary Equity
Holders of the Parent

The calculation of the basic earnings per share amount is based on the profit
for the period attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during the period.

No adjustment has been made to the basic earnings per share amount
presented for the six months ended 30 September 2019 and 2018 in respect
of a dilution as the impact of share options outstanding had no dilutive effect
on the basic earnings per share amount presented.

The calculations of basic and diluted earnings per share amount are based
on:

Profit iyl

Profit attributable to ordinary equity holders STEERERREERA
of the parent, used in basic and diluted N PASYNCIE-S 5t T
earnings per share calculation FE NS R T

9.

B2 )9 30 B 4R 5 N EAG
TR A

HAEREARNESRIRESARE
BESRAARGHRREN - RERE
BITEBRAIIETIORGHE -

ARARITE 2 BRES M ERER
BNeBYEEENRE WU EHS
BHEE_Z-NER_Z-\FNA
=+HIERNEAZINERERRTE
RIELHAZ -

FREARREE AN THIRIAT ELE
i

Six months ended 30 September
BZEhA=+tHLEAEAR

2019

—E-NEF

2018
—E-N\F
(Unaudited)
(REEER)
HKS$'000
FHT

(Unaudited)
(REEX)
HK$’000
FE T

32,213 40,386

Number of shares
RHEHE
Six months ended 30 September
BEhRA=+tHLEAEAR

2019 2018
—E-hF —T-N\F
(Unaudited) (Unaudited)
(REEZ) (REEER)
Shares ievi)
Weighted average number of ordinary shares BEITE BN
inissue T8 1,231,642,888 1,265,142,888
Less: Weighted average number of R TR NRE
treasury shares I8 - (317,000)
Weighted average number of ordinary shares AEERERR
used in the basic and diluted earnings per BERFMAL
share calculation RN T8 1,231,642,888 1,264,825,388

LTERREBERAT g
—F R
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10. Property, Plant and Equipment

11.

52

During the six months ended 30 September 2019, the Group acquired assets
with a cost of HK$6,468,000, excluding additions of right-of-use assets of
HK$47,175,000.

During the six months ended 30 September 2018, the Group acquired
assets with a cost of HK$7,692,000 excluding property, plant and equipment
acquired through acquisitions of subsidiaries that are not a business of
HK$350,000,000.

Leasehold land and buildings (including those classified as held for sale) with
a net book value of HK$86,508,000 were disposed by the Group during the
six months ended 30 September 2019, resulting in a net gain on disposal of
HK$56,403,000.

There were impairment losses on property, plant and equipment of
HK$45,000 and impairment losses on right-of-use assets of HK$2,166,000
during the six months ended 30 September 2019 and write off of property,
plant and equipment of HK$126,000 during the six months ended 30
September 2018

10. W€ ~ W7 Kttt

HE-ZT-—hAhFAA=THLAE
A $%L/(6,468,000/%7EZW$1451
BEE(TREASERAREE ZRA
47,175,00087T) °

BE_Z—)\FAA=THIXEA
A& B BA7,692,0007 7T 2 BK A Wi BB A
E(TEEERKRBIFERILE 2B
REFFUEBNIIE - BB R R B2 A
350,000,000 7T) °

BEZ-AEAA=+THILRER
REE L E T BREFE 586,508,000/
THWAEET M RET (BIEES BRTT
EHEZHEL I RET)  FAGHE
a8 F 50 /356,403,000 7T ©

BE_Z-AFAA=THILXEA
W%~ MRS MRk 2 R B &G 18 /345,000
BT MERBEEZREBRRAS
2,166,000 T - HE_ZT—\F A
=+REXER  EMEYE  BEK
REBEOVSER1260008 7T -

Investment Properties 11. REWE
HKS$'000
FHT
Carrying amount at 1 April 2019 —hFMNA—HHEREAE 558,000
Disposal HE (11,000)
Disposal of subsidiaries LEHE AR (99,800)

Net losses from fair value adjustments recognised BERNER 2 A TERR EE

in profit or loss HEE (16,900)
Carrying amount at 30 September 2019 —NFhA=+TH/KREE 430,300

The fair values of the Group's investment properties at the end of the
reporting period were determined by reference to the valuation conducted
by Asset Appraisal Limited, an independent professionally qualified valuer.

Fair value hierarchy
The recurring fair value measurement for all the commercial properties of the
Group uses significant unobservable input (Level 3).

During the six months ended 30 September 2019, there were no transfers of
fair value measurements between Level 1 and 2 and no transfer into or out of
Level 3 (six months ended 30 September 2018: Nil).

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019
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12. Trade Receivables

2. ¥ 5 MWk IH

30 September 31 March

2019 2019

—ZE-hF —T—NEF

AA=+H =A=+—H

(Unaudited) (Audited)

(REEX) (f&E%)

HK$’000 HKS$'000

TR FHT

Trade receivables B 5 W IR 82,014 97,323
Less: Accumulated impairment o RIERE (5,621) (5113)
76,393 92,210

The Group's trading terms with its retail customers are mainly cash on delivery
whereas the trading terms with wholesale customers are mainly on credit.
The credit period ranges from 7 to 120 days. Each customer has a maximum
credit limit and the credit limit is reviewed regularly. The Group seeks to
maintain strict control over its outstanding receivables and to minimise credit
risk. Overdue balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group's trade receivables
relate to a large number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade receivables are
non-interest-bearing.

Included in the Group's trade receivables are amounts due from the Group's
associates of HK$18,671,000 (31 March 2019: HK$13,871,000) which are
repayable on credit terms similar to those offered to the major customers of
the Group.

AEEHETERFPNEZRRTER
BRI - A THERPHERER
FTEREE - EEHAZ7HEI0BT
% - REFPUERSEAREAATE
FHEMRES TR - NEBEHH
KRB IR R TR EEARE
SERERERRE - BMRBSHSRE
A BT HRE o BN UA BRI R AR S
ENEZRYKESRBETRES -
B EBAREPHEERR o REBL
L E B R IR SRS A A ER
KEMEERE - EHREFBELR
Be

AEBEEZRYFETBEREANE
B BN R 2 5KIH18,671,000%8 7T (=
Z—NF=R=+—H : 13,871,000/
L) HARBHETAKEIERR
HENEEGREER -

T EFRIEAR AR 53
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12. Trade Receivables (continued) 12. ¥ % BEWOKIHE ()
An ageing analysis of trade receivables as at the end of the reporting period, 2 5 RN IEN RS BIARRIB R H A
based on the invoice date and net of provision, is as follows: R EE R 2 BRI T ¢

30 September 31 March

2019 2019

—E-NF —T—NE

HhA=t+H =A=+—8©

(Unaudited) (Audited)

(REER) (f&E%)

HK$’000 HKS'000

FRT FHT

Within 1 month 18 A AR 36,206 46,305

1 to 3 months 1Z231EA 15,969 29,108

3 to 6 months 3Z6fER 10,621 13,173

Over 6 months tBE6fE A 13,597 3,624
76,393 92,210

13. Interests Receivables 13. BEWAE

30 September 31 March

2019 2019

ZE-NF —TNEF

hA=t+H =A=t—8©

(Unaudited) (Audited)

(REER) (fe&E%)

HK$’000 HKS$'000

TR FHET

Interests receivables FEULF B 22,411 27,494

Less: Impairment allowance B OBE RS (3,244) (3/463)

19,167 24,031

Wai Yuen Tong Medicine Holdings Limited
54 5 :
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14. Prepayments, Deposits and Other Receivables

w0 i B 5 B A R B R ()

14, TEAFRIE ~ 3% 5 B ot FE W

X IH

30 September 31 March

2019 2019

—ZE-hF —T—NEF

HhA=t+H =A=+—H

(Unaudited) (Audited)

(REER) (=)

HK$’000 HK$'000

FER FHT

Prepayments SEERE/OE] 22,201 13,419

Deposits paid for the acquisition of property, HUEEYE - BB RRE T

plant and equipment HiE® 2,367 3,499
Rental and other deposits e kAEMiES 45,567 32,840
Other receivables E R IE 15,526 14,844
Right-of-return assets REENEE 3,322 3,398
88,983 68,000
Less: Deposits classified as non-current assets B AFERIERBEENES (11,839) (21,702)
Portion classified as current assets DERRBDEENT D 77,144 46,298

15. Trade Payables

Trade payables

B SRR BUR

15. H 5 REAHKIR

31 March
2019
—ZAF
=A=+—H
(Audited)
(f&2E%)
HK$'000
FAxT

30 September
2019
—E-NF
hA=+H

(Unaudited)
(REEX)
HK$’000
FH T

32,553 35,959

T EFRIEAR AR 55
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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15. Trade Payables (continued) 15. B 5 WEAFkIH (50
The ageing analysis of trade payables as at the end of the reporting period, RMERARIZEZBH2IN B HEN
based on the invoice date is as follows: TR O ITAT -
30 September 31 March
2019 2019
—T-hE —TNEF
HhA=t+H —A=+—~H
(Unaudited) (Audited)
(REER) (fe&E2)
HK$’000 HK$'000
FET FHET
Within 1 month 18 A AR 14,432 14,923
1to 3 months 1Z231EA 15,168 6,547
3 to 6 months 3Z6fEA 1,381 7,608
Over 6 months HBim6E A 1,572 6,881
32,553 35,959
The trade payables are non-interest-bearing and have an average term of ZHENRIBIE - THFEHAI0E
30 to 60 days. The Group has financial risk management policies in place to 60F - REBEFAEMBEARERK
ensure that all payables are within the credit timeframe. K BRAIBERNFENEEEESHR
WA e
16. Other Payables and Accruals 16. JoAty Ak E K WE s A
30 September 31 March
2019 2019
—E-hF —TNF
hBA=+H =A=+—H
(Unaudited) (Audited)
(REER) (fe&=%)
HK$’000 HK$'000
T FHT
Receipts in advance TEWGRIE 156 10,398
Rental deposits received BEEeEe 3,680 4,588
Contract liabilities GEHAEE 6,305 7,098
Refund liabilities RIEBE 6,094 6,089
Other payables Hth FE A ROE 19,152 22,808
Accruals et EA 52,314 58,741
87,701 109,722
Less: Portion classified as non-current liabilities 38 : D38 AIERE B BN (3,677) (1,883)
Portion classified as current liabilities HEARDE BN 84,024 107,839
Wai Yuen Tong Medicine Holdings Limited
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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17. Disposal of Subsidiaries 17. HE & 2w
For the six months ended 30 September 2019 BE-Z-NAFAA=+HLKEA
Details of the net assets of the subsidiaries disposed of during the period and RERHENB AR ZEEFHELEH
the financial impacts are summarised below: WIS B 2 FHERAnT

Union Target Wang To Shiny World Total
HiE K& et
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgEzER) (REER) (REER) (REER)

HK$'000 HK$'000 HKS'000 HKS$'000
FAT FAT FAT FAxT

(note (a)) (note (b)) (note (q))

(MisE(a)) (MiEE(D)) (Mi3E(Q))

Net assets disposed of: BHERETHE
Investment properties REME 53,088 47,000 52,800 152,888
Prepayments, deposits and TARTFIR - 'e REAM
other receivables N IE 12 - 1 13
Other payables and accruals H e FIE R BT B R (382) (300) (431) (1,113)
Tax payable JERHIA = (56) (57) (113)
Deferred tax liabilities RIS F = 4) (©) 7)
52,718 46,640 52,310 151,668
Professional fees and expenses ~ HEZEM KIS 737 663 1,155 2,555
Losses on disposal of subsidiaries  H & B A FEE (737) (659) (1,152) (2,548)
52,718 46,644 52,313 151,675
Satisfied by: BT AHAER :
Cash R 52,718 46,644 52,313 151,675
An analysis of the cash flows in respect of the disposals of Union Target, AR AT ERE - Wang ToR X E 23
Wang To, and Shiny World is as follows: SMEDT :

Union Target Wang To Shiny World Total
WA K& et
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(RigERZ) CREER) CREER) (REER)

HKS$'000 HKS$'000 HKS$'000 HK$'000
FHET FHETT T FHT
Cash consideration ReRE 52,718 46,644 52,313 151,675
Professional fees and expenses  HEER LS (737) (663) (1,155) (2,555)
Net inflows of cash and cash HEMRBRARZEE R
equivalents in respect of the ReFRIBER RAFE
disposal of subsidiaries 51,981 45,981 51,158 149,120

LTEREABERAT g
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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17. Disposal of Subsidiaries (continued)

58

Notes:

(@)

On 28 February 2019, the Group entered into a provisional sale and purchase agreement
with independent third parties to dispose of the entire equity interests in Union Target
Limited ("Union Target’) and the shareholder loan owed to the Group at a consideration
of HK$53,088,000. The transaction was completed on 14 June 2019. Pursuant to the relevant
sale and purchase agreement, the cash consideration was adjusted to HK$52,718,000 based
on the net asset value of Union Target as at 14 June 2019 (the date of completion).

On 30 April 2019, the Group entered into a provisional sale and purchase agreement with
an independent third party to dispose of the entire equity interests in Wang To Investments
Limited ("Wang To") and the shareholder loan owed to the Group at a consideration of
HK$47,000,000. The transaction was completed on 31 July 2019. Pursuant to the relevant
sale and purchase agreement, the cash consideration was adjusted to HK$46,644,000 based
on the net asset value of Wang To as at 31 July 2019 (the date of completion).

On 9 May 2019, the Group entered into a provisional sale and purchase agreement with an
independent third party to dispose of the entire equity interests in Shiny World Investment
Limited (“Shiny World") and the shareholder loan owed to the Group at a consideration of
HK$52,800,000. The transaction was completed on 15 August 2019. Pursuant to the relevant
sale and purchase agreement, the cash consideration was adjusted to HK$52,313,000 based
on the net asset value of Shiny World as at 15 August 2019 (the date of completion).

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019

1 B BB 2 W ()

fi -

(@)

—NWFZA=+N\A ~&£H
BB E=HFIN T REEERE
UHEAEERNSABERAR (MM
B EBENEIRERBBERAE
Bz REER - 1B %53088000%
T BRXZR_T—hENA+NH
AR - IREMABEEHE  Rer
BEMER T NFEATEA(E
BB ER) &) & B R EFEE £ 52,718,000
/%7[: °

RZTE-NFHA=+H  A&£H
H-—ZBIYE=FI L TEEER
B o A EAE B R Wang To
Investments Limited ([ Wang To ) 55
H) 2 PR AE Wang ToE R AN E 2
R E K+ (B &47,000000% 7T °
BARSGHR=_FT—hFtA=+—8H
T o RIBEBEEGZ  ReRE
BWang ToR =T —hFLtA=+—
A(EXBH)MNEETFEARZ
46,644,000/ 7T, ©

RZT—AFRANA  R"EFEE—
BN E=HEIN T REEBERE
NEEAEERKLEREFRAA
([HREDRFEHEIHRERKELS
REEZREER - {8 4552800,000
BT BAXHIR=_T—LENR
THARK  BEHEEEHE
BeREREXBER=-_Z—NLFNA
THB(ZEKNBH)MEEFERER
52,313,000/ 7T °



Notes to Interim Condensed Consolidated Financial Statements (Continued)
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18. Acquisitions of Subsidiaries that are not a Business

For the six months ended 30 September 2018
The net assets acquired by the Group during the six months ended 30
September 2018 are as follows:

18. Wl I 3£ 85 Ph B FiH I 2+ )

BE-Z-\FRA=+RHILKEA
BE_T-\FEAA=THIERER -
REBEFFEBEEFRENT ¢

Total
st
(Unaudited)
(REEEZ)
HK$7000
FHIT

Net assets acquired: U E EFAE
Property, plant and equipment M - BERE 259,000
Investment properties REWE 91,000
Other receivables H b pE Y IE 207
Tax recoverable A EIFEIA 34
Bank balances IRITEEER 146
Other payables and accruals H A FE FIE R BT B (3,536)
Tax payable JENHIA (43)
346,308

Satisfied by: BATHAER -
Cash ik 346,808

An analysis of the cash flows in respect of the acquisitions of the Target
Companies is as follows:

UTREEBEBBREARZREREDN :

Total
st
(Unaudited)
(REER)
HK$000
FHIT
Cash consideration RERE (346,808)
Deposits paid as at 31 March 2018 RZZE—N\FZA=+—AZEMES 35,000
Bank balances acquired FrUE 2 SR1TAERR 146
Net outflow of cash and cash equivalents included in cash FAHARBREES 2 2REREZ
flows from investing activities for the period RekBReERIERRLFRE (311,662)
Transaction costs of the acquisition included in cash flows FARBEEER  ReRmE 2 WHEEE
from operating activities R (347)
(312,009)

T EFRIEAR AR
—E-NFRHRE
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18.

19.

60

Acquisitions of Subsidiaries that are not a Business
(continued)

For the six months ended 30 September 2018 (continued)

Note:

On 7 February 2018, the Group entered into a sale and purchase agreement with East Run
Investments Limited, an indirectly wholly-owned subsidiary of Wang On Properties Limited
("WOP"), a 75% owned listed subsidiary of Wang On Group Limited, the ultimate holding
company of the Group, in respect of the acquisitions of the entire equity interests in Oriental Sino
Investments Limited, Precious Investments Limited, Shiny World and Wang To (collectively, the
“Target Companies’) and shareholder’s loans of the Target Companies owed to WOP at a total
consideration of HK$350,000,000. The transaction constituted a connected transaction of the Group
and was completed on 25 April 2018.

Pursuant to the relevant sale and purchase agreements, the cash consideration was adjusted to
HK$346,808,000 based on the net asset value of the Target Companies as at 25 April 2018 (the date
of completion).

The above acquisitions have been accounted for by the Group as acquisitions of assets as the
entities acquired by the Group do not constitute a business.

Commitments

The Group had the following capital commitments at the end of the
reporting period:

18.

19.

W B e 3 5 1k = T VR 2 )
(40

BE-Z-/N\FhLA=+HLAXMEA

()
GEE

oS

RZZE—NF-A+tH  AEERETHE
ARAR([BRIBE]) (REEZLIZERAR
RREBERARNEG7S0ER 2 EHHBA
7)) 2 % 2 & KB A "lEast Run Investments
Limited ] 7 B B ek - WA B BRERER
BB QA - Precious Investments Limited * ¢
1E R Wang To(#iHE[ BEDQTE ) 2 2 5RE R
BEARBRETHMEZRRER - BRE
/350,000,000 7T © X S K A% B —IHRE
ERG HRZZ— \FMA=t+ABZEK °

RERBEERZ  BReRERBEZEQRARN
—E-N\FMA-+RA (KRB NEE
TFE I EEE 346,808,000/ 7T ©

AR A EBEWRENE R TEKER - A
EEE B EBIEFBARY AEEWE -
35

REEIR - REEES LT ERK
=

30 September 31 March
2019 2019
—E-hF
hA=t+H =+—H
(Unaudited) (Audited)
(REEX) (f&&E2)
HK$’000 HK$'000
TR FHIT
Contracted, but not provided for: EHEEES TR
— Property, plant and equipment — W% BEKRE 2,020 2,503
Other commitments: E R
— Possible acquisition of 54.83% equity interest  — AJRERIBER TR EZERR S ERA
in China Agri-Products Exchange Limited RI([HBEREM])Z54.83%#
("CAP") and 54.83% of the outstanding KRB R E MBI TR R TG
convertible notes issued by CAP (note) B& 205 2 54.83% (FT=E) 529,627 =
531,647 2,503

Note:

On 26 September 2019, the Group proposed a partial share offer to the shareholders of CAP to
acquire a maximum of 54.83% equity interest in CAP at a price of HK$0.091 per share and 54.83% of
the outstanding convertible notes issued by CAP at a price of HK$0.2275 per convertible note. The
proposed transaction is expected to be completed by 31 December 2019. Details of the transaction
are set out in the Company's circular dated 11 November 2019.

Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019

FfsE

RZF—AFAAZTRE ' AEERAFTEH
BEGNBREELBOROELN  URER
DN BITHERKEFRERER RS
54.83% 2 MRHE » LA RIZE AT AR R 1K0.2275
BITHERKERTREERBEITHRER
AR SRR 2 54.83% - EREAEZE R 5 EBER
—T-hF+ZA=1T—HEK - BBARS
NHEBHAREARFTBEHE-_ZT—NE+—A
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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20. Related Party Transactions

(a)

Transactions with related parties

In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following material transactions with

related parties during the period:

Wang On Group Limited and
its subsidiaries (other than the Group)
— Rental income earned by the Group*
— Rental expenses paid by the Group
— Sales of Chinese pharmaceutical
products by the Group*
— Recognition of right-of-use assets**

REEBEBRAR R
BRR(REERI)

— AEERIEB S A

— AEEXMHEEMX
— REBHETFER"

— WERERREEEY

20. [T 52 5

0]
()
(ii)
()

(a) BBERS

BT E SR H b )y S
MR 5N - NEBEREAESR A
TEREHIRS

Six months ended 30 September
BEhRA=tHLAEA

2019

ZE2—hF

(Unaudited)
(REEX)
HK$’000
FExT

4,942
760

7,178
12,815

2018
—E-N\F
(Unaudited)
(REEER)
HK$'000
FHT

4,837
2,068*

2,270

Associates

— Sales of Chinese pharmaceutical
products by the Group

— Rental income earned by the Group

— Management and promotion fees
earned by the Group

— Interest income on a loan earned
by the Group

ik YN

— REBIEEPEER

— AEERBAOBSHEA

— AEERRHOEER
SEREE

— AEREBRERE SR B
A

Notes
BfaE

(if)
)

(i)

(iif)

Six months ended 30 September
BEhRA=+HLAEA

2019
—g-nE

(Unaudited)
(REEX)
HK$’000
FE T

10,553
519

500

2018
—ZE-)N\F
(Unaudited)
(REEER)
HK$'000
FHET

12,229
1,072

458

3,189

T EFRIEAR AR
—E-NFRHRE
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20. Related Party Transactions (continued)

(@) Transactions with related parties (continued)

Notes:

(i) The transactions were based on terms mutually agreed between the Group and
the related parties.

(ii) The sales to the related parties were made according to the published prices and
conditions that the Group offered to its customers.

(iif) Interest was charged by the Group on a loan advanced to Easy One Financial Group
Limited at an effective interest rate ranging from 6.5% to 7% per annum for the six
months ended 30 September 2018.

* These related party transactions also constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules.

x* These related party transactions also constitute connected transactions as defined

in Chapter 14A of the Listing Rules.

(b) Compensation of key management personnel of the Group

20. B R 5 ()

(a) BBAXRS(HE)
Fif5E

() ZER 5 THIR IR A 5 (B SR
T B WIE Z RHETT

() BRI R Z HETRIEA
SEREEPRHEZCAME
1R R ARIHHETT -

iy HBE=ZF-/\FHLA=tHL
ANER - AEER—ERMAT
S5 eREBERARCE
BN TF65%E %N BERE
FIERWERFS, o

o ZERE TR S IVER LR
B 14AZE FT R E 2 FH B R &

25 e

= ZERMB T X B TER LT
BISE14ABPIRE 2 BIER S ©

(b) ZEEZEEEASZHE

Six months ended 30 September
BENA=+THLEAEA

2019 2018

—E-hF —E-N\F

(Unaudited) (Unaudited)

(REER) (REEER)

HK$’000 HK$'000

TET FHT

Short-term employment benefits R BB A 1,637 3,200
Post-employment benefits BERIR AR A 27 44
Total #Et 1,664 3,244

21. Fair Value and Fair Value Hierarchy of Financial

Instruments

The fair values of financial assets and financial liabilities are determined as
follows:

. the fair values of financial assets and financial liabilities at amortised

costs are determined in accordance with generally accepted pricing
models based on the discounted cash flow analysis; and

the fair values of financial assets at fair value through profit or loss and
financial assets at fair value through other comprehensive income are
determined based on quoted market bid prices in the active market.

62 Wai Yuen Tong Medicine Holdings Limited
Interim Report 2019
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B AERMGAEZ AFERU TS
RERE -

. R AR 2 M B E R
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AR AFELEME2EREA
RZMBEEZ NFETENE
BT IS H TS MEETE



Notes to Interim Condensed Consolidated Financial Statements (Continued)
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21. Fair Value and Fair Value Hierarchy of Financial
Instruments (continued)

Fair value measurements recognised in the unaudited consolidated
statement of financial position

The directors consider that the carrying amounts and fair values of the
Group's financial instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Level 1: based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2: based on valuation techniques for which the lowest level
input which that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3: based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable

Assets measured at fair value:

As at 30 September 2019
R=B-AFHNA=+H

Quoted
pricesin

active
markets
Level 1
WERTS
ZH{E
B8R
(Unaudited)
(REER)
HK$’000
THEx

Financial assets at fair value through A FELH b2 EUREEAS

21. W THZ A PE &AL A
Ji& 4 (a0)

BRARARERGRSUBRRARZ AT
Bt &

BEERR ARBEFBITAZEERER
AVEBREERATFESEBAE ZRHR
B2

F—H: REUBSIEERABNE
BT 5 P AT 3R A B A

i
i

REHAFHEHEEFEKN
FENRENKFRAZRR
BEERSEERERNGEER
3

F=F: REYATFEHEFEEAY
EHREKFHAZRNA
BROMERD

BRAFENEBZEE

Fair value measurement using
EATH&EZAPEE

Significant Significant
observable unobservable
inputs inputs
Level 2 Level 3
BEATEHE BEATIHRE
BWARE BWAHE
B B=K Hst
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (RIEEZ)
HK$'000 HK$'000 HK$’000
TEx T THET

other comprehensive income: ZITEEE
Listed equity investments FRERE 58,854 - 16,433 75,287
Listed debt investments FEBRE 36,945 - - 36,945
Unlisted debt investment FEMEBRE - - 618,641 618,641
Sub-total a1 95,799 - 635,074 730,873
Financial assets at fair value through B AFELEBRZARZ

profit or loss: BISEE -
Unlisted funds FEEMES - 60,588 - 60,588
Sub-total et - 60,588 - 60,588
Total HET 95,799 60,588 635,074 791,461

LTERKARARAT o3
—F R
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21.

22.

23.

64

Fair Value and Fair Value Hierarchy of Financial
Instruments (continued)

As at 31 March 2019
RZZE-NE=A=+—H
Quoted
prices in
active
markets
Level 1
WERTS
2B
E—1K
(Audited)
(&%)
HK$'000
FHT

Financial assets at fair value through ~ RAFEFLE 2 EREAEZ

21.

W T H2Z NP RN A
Ji& 4 (a0)

Fair value measurement using
ERTIRBZ AFEFNE

Significant

observable

inputs
Level 2
SRATHR
B ABR
E-H
(Audited)
(&%)
HK$'000
THET

Significant
unobservable
inputs

Level 3
EARTAEHR
BABE
E=%
(Audited)
(&#=2)
HKS$'000
FET

1Bt
(Audited)
(&%)
HKS$'000
FAT

other comprehensive income: W EE :
Listed equity investments FRERE 71,270 = 16,118 87,388
Listed debt investments FHEBRE 165,146 = - 165,146
Unlisted debt investment FLEMEBIRE = - 686,877 686,877
Sub-total INet 236416 = 702,995 939411
Financial assets at fair value through IR AFELERARZ

profit or loss: BT EE -
Unlisted funds FLETES - 1,886 - 1,886
Listed perpetual bonds EkEES 19,403 = - 19,403
Sub-total NEE 19,403 1,886 - 21,289
Total et 255,819 1,886 702,995 960,700

The Group did not have any financial liabilities measured at fair value as at 30
September 2019 and 31 March 2019.

During the six months ended 30 September 2019, there were no transfers of
fair value measurements between Level 1 and 2 and no transfer into or out of
Level 3 (six months ended 30 September 2018: Nil).

Comparative Amounts

Certain comparative amounts have been reclassified to conform with the
current period’s presentation and disclosures.

Approval of the Unaudited Interim Condensed
Consolidated Financial Statements

These unaudited interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 21 November
2019.
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22.

23.

RZZBE-NFNR=THER=Z-NF
ZA=1t—8  FTEEBMEES X
NHEAEZHEEE -

BE_T-AFAA=THIERER -
FMME_FrEZ AFEFELE
8% TEEAFEHE=L(HE_
T N\FAR=FTHINEA : &) -

Lo £
AEEBETLRSEEFNE - U
ARFEHN2IRRETR -

41t 1 T 58 R A A% o S8 1
Ao B R

REEGTHRERG R TRERCAE
FERN_F-NF+—A=-f+—RA#HLE
T AR T3
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