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Among dlffereﬂg%hinese -medk:lne brands,
Wai Yuen Tong srecognized as the
brand provi_ding best Chinese_ medicine quality. i
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*According to Ipsos’ market survey on consumers of Chinese
health supplement products conducted in April 2023
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Awards
4% JH
(2022-2023)

The Nielsen Company & IQVIA
JERFRRA] & IQVIA

% Wai Yuen Tong Hou Tsao Powder Ranked 1st in Sales Value & %
Sales Volume for 9 Consecutive Years in Hong Kong

o 7 3 Ak 3 B 8 RO A O AR S S U R BN A R AR —

* Based in part on data reported by Nielsen (June 2013 to May 2020) and IQVIA (June 2020 to May 2022)
through its Retail Index Service for the defined Hou Cho Powder segment of Cough Remedy category
for the 9-year period ending May 2022, for Key Account Supermarkets, CVS and Drug Stores in Hong
Kong (Copyright © 2020, The Nielsen Company; Copyright © 2022, IQVIA)

* RiENielsen BB R E) (201346 A ZE 202045 7) RKIQVIA (202096 A E2022F5A) + #iE2022F
SAILOFHIR - 2 EHEET - EAERER R IEZEBREARE) TERERE(© 2020EH
FRAFIRMERTA © ©2022 IQVIARRIEFTA)

The Nielsen Company

Emmaa MOSQUITOUT s
W AR Feep Mnspuines Ay
% Pearl’s Mosquitout Patch Ranked 1st in Sales Value (HK$) % e

I RT2:H 0 Eflecve for L2 Hours

Share for 3 Consecutive Years in Hong Kong
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* Based in part on data reported by Nielsen (March 2019 to February 2022) through its Retail Index
Service for the defined Patch segment of Mosquito Repellent category for the 3-year period ending
February 2022, for Total Supermarkets, CVS and Drug Stores in Hong Kong. (Copyright © 2022,
NielsenlQ)
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The Hong Kong Council of Social Service
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Awarded by The Hong Kong Council of Social Service
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Chairman’s Statement

£ He

With a century-long history and well-established reputation, “Wai Yuen Tong”
has continuously strived for excellence in both Western and Chinese medicine
products, as well as traditional Chinese medicine outpatient services for over
125 years. | hereby express my heartfelt gratitude to all colleagues for their
dedication during the past challenging year in the inheritance of tradition, and
contribution to the health of people in the community.
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Chairman’s Statement (Continued)

Dear Shareholders,

On behalf of the board of directors (the “Board” or the “Directors”) of Wai Yuen
Tong Medicine Holdings Limited (the “Company’, together with its subsidiaries,
the “Group”), | present to the shareholders the annual report for the year ended 31
March 2023 (the “Year” or the “year under review”).

Traditional Chinese Medicine (“TCM") is a unique health resource in the PRC,
with enormous economic potential, scientific and technological resource with
original advantages, excellent cultural resource and important ecological resource,
which play an important role in socio-economic development. With the in-depth
development of the PRC's new industrialisation, informatisation, urbanisation,
and agricultural modernisation, accelerated aging population, the booming
development of the healthcare services industry and the increasing demand for
TCM services by the public, it becomes imperative to inherit, develop and utilize
TCM effectively, fully leveraging its role in deepening the reform of the medical and
health system to benefit the health of mankind. The State Council has formulated a
planning outline for the future development direction and work priorities of TCM in
the PRC to promote the health development of the field. In March 2022, the State
Council further refined and adjusted the Implementation Plan on the basis of the
“14th Five-Year Plan” for the Development of Traditional Chinese Medicine, clarifying
the goals and tasks for the development of TCM during the “14th Five-Year Plan”.
These policies fully demonstrate the Chinese government’s absolute determination
to promote the long-term and stable development of the TCM industry.

Wai Yuen Tong has upheld the philosophy of “Preparing Medicine with Dedication,
Growing Strong with Reputation” since its establishment in 1897. With sincerity
in promoting the profound healthcare wisdom of TCM, we are committed to
promoting the national TCM industry to the world. We aim to lead the industry in
establishing higher quality standards, while providing comprehensive and attentive
pharmaceutical products and services to every customer.
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Chairman’s Statement (Continued)
EN &AW

Business Development

Currently, the Group holds “Wai Yuen Tong”, a widely-known Chinese medicine
and health food brand, through Wai Yuen Tong Medicine Company Limited ("Wai
Yuen Tong"’ or "WYT Medicine’, together with its subsidiaries, the “WYT Medicine
Group’), and holds "Madame Pearl’s” and “Pearl’s”, two world-renowned Western
medicine brands, through Luxembourg Medicine Company Limited ("Luxembourg
Medicine’, together with its subsidiaries, the “Luxembourg Medicine Group”),
creating synergy through the two-pronged development of the Group’s Chinese
and Western medicine and healthcare businesses. Despite the challenges and
uncertainties brought by the recurring COVID-19 pandemic over the past year,
the Group has actively faced and bravely resolved difficulties, achieving significant
growth in its pharmaceutical business throughout the Year. During the year under
review, amid repeated outbreaks of COVID-19, the demand for Chinese medicine
clinic services in Wai Yuen Tong retail stores continued to rise, with particular growth
in residential districts. During the Year, the Group opened 9 new stores in Hong
Kong and Macau, located in Tuen Mun, Yuen Long, Tin Shui Wai, To Kwa Wan, Mong
Kok, Chai Wan and New Yaohan, etc.

As of 31 March 2023, the Group had over a hundred stores in Mainland China,
Hong Kong and Macau, with more than 80 Chinese medicine practitioners in
Hong Kong. According to Ipsos’ market survey on consumers of Chinese health
supplement products conducted in April 2023, Wai Yuen Tong is considered as
the most trustworthy brand among TCM practitioner’'s network by the majority
of respondents. We also have two Chinese medicine clinics in the PRC, and our
products are sold in over 30 countries worldwide where Chinese people are present,
and such cooperative operation has lasted for around 30 years. As for the Chinese
medicine business, with the help of the business operation model of franchised
stores, the business development of our stores has been rapidly expanded. During
the year under review, new products have been launched in the five major product
categories of Chinese medicine (proprietary Chinese medicines, dietary supplement,
homology of medicine and food, decoction and concentrated granule, and lifestyle
products), providing a richer and more diverse selection of products within each
category. Wai Yuen Tong has three flagship products, including the most well-
known “Angong Niuhuang Wan (& & 48 #1)" series (including gold-packed
Angong Niuhuang Wan which uses three natural ingredients and Angong Niuhuang
Wan with pharmacopoeia prescriptions), our most classic “Young Yum Pill (Zk&
A", also known as “Young Sheng Pill (B4 #1)", which was awarded the Lingnan
Traditional Chinese Medicine Cultural Heritage of Guangdong Province in 2009,
and last but not least, "Hou Tsao Powder (R ZEFR ZEER)", ranked first in sales for 9
consecutive years in Hong Kong, making it a preferred choice of healthcare product
for many consumers. The Group has established in Hong Kong for years and is well-
supported and recognised by our customers with its large and experienced team of
in-store registered Chinese medicine practitioners.

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2023
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Chairman’s Statement (Continued)

Meanwhile, the sales channels of the Western medicine business have been
expanded through the hospital and health and beauty product chain store
deployment in Mainland China. To further enhance the sales efficiency of Western
medicine products, the Group has strengthened the production of OEM product line
during the year under review. The Group has invested nearly HK$S600 million in the
construction of a TCM and Western medicine Good Manufacturing Practice ("GMP”)
factory in Yuen Long (the “Yuen Long Factory"), in accordance with the standard
of “The Pharmaceutical Inspection Co-operation Scheme” ("PIC/S"), a stringent
manufacturing practice regulation with worldwide recognition. In line with the
government’s target to achieve carbon neutrality by 2050, the Group commenced
the installation of solar panels at its Yuen Long Factory in 2022 as planned to
reduce carbon emissions. While consolidating our corporate brand strength with
continuous effort in leveraging our advantage of “100% made in Hong Kong”, the
Group also focuses on reducing emission and enhance efficiency to achieve a win-
win situation for the environment and the economy.
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Chairman’s Statement (Continued)
3% Wl o)

The intelligent automatic packaging system jointly developed by Wai Yuen Tong
and the Hong Kong Productivity Council was put into use in October last year. This
unique system was designed to meet to the needs of Wai Yuen Tong and is capable
of handling the packaging for all types of one-dose vials with different box shapes
(including fan-shaped and rectangular shaped), materials and volume. With the
integration of fully intelligent computerized numerical control and precision robotic
arms for assistance in production, the packaging efficiency can be increased by six-
fold. Besides, the system significantly enhances the stability of the packaging and
reduces material waste resulting from errors.

Outlook

Looking ahead, despite the various uncertainties in the market following the
COVID-19 pandemic, we anticipate a rapid recovery in the economic and cross-
border tourism industries as social distancing measures are lifted. We also believe
that the domestic and local retail sectors will see improvements in performance
compared to the previous year. Furthermore, in the post-COVID era, there is an
increasing focus among the general public on personal health and well-being,
which is beneficial for the development of the proprietary Chinese medicines and
dietary supplement industries. The Group will continue to focus on its core business
operations, including one-stop integrated Chinese medicine clinics, e-commerce
and the pet market. Additionally, we will embrace a spirit of “change and innovation”
and actively explore opportunities in different markets, including Chinese and
Western proprietary medicine, dietary supplement and personal care products.
Through mature and diversified sales models, we aim to increase the Group's
revenue and provide the maximum investment return for our shareholders.
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Chairman’s Statement (Continued)

Appreciation

I would like to take this opportunity to sincerely thank our business partners and
shareholders for their continuous trust in the Group, and express my gratitude to
all employees for their dedication and unremitting efforts. We will continue to exert
our utmost efforts to enhance the long-term sustainable development of the Group,
with the aim of achieving satisfactory return for the shareholders.

Tang Ching Ho
Chairman and Managing Director
Hong Kong, 28 June 2023
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Management Discussion and Analysis
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For over the past century, Wai Yuen Tong has been an internationally
renowned brand with roots in Hong Kong. Looking forward,
we will continue to develop our core business with flexible operational
mechanisms and give full play to the synergy of TCM and western
pharmaceutical medicine and health food.
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Management Discussion and Analysis (Continued)

Consolidated Results

For the financial year ended 31 March 2023 (the “"Year”), total revenue of the Group
decreased by approximately 7.5% to approximately HK$1,286.4 million, which was
mainly attributable to the decrease in sale of properties in agricultural produce
exchange markets.

During the Year, the Group recorded a loss attributable to owners of the parent of
approximately HK$20.5 million (2022: loss attributable to owners of the parent of
approximately HK$108.9 million). Such reduction in loss was mainly attributable to
the combined effect of (i) increase in gross profit generated from the production
and sale of pharmaceutical and health food products; (i) decrease in fair value losses
on owned investment properties; (iii) decrease in fair value losses on financial assets;
and (iv) decrease in loss on disposal/redemption of debt investments, as partially
offset by the absence of compensation income from litigation judgement for the
financial year ended 31 March 2023.

Dividend

The Board does not recommend the payment of a final dividend in respect of the
financial year ended 31 March 2023 (2022: Nil). No interim dividend was declared for
the six months ended 30 September 2022 (30 September 2021: Nil).

Business Review

The Hong Kong economy experienced a significant contraction in 2022, following a
visible expansion in 2021. The contraction was due to the fifth wave of the COVID-19
epidemic in Hong Kong, a deteriorated external environment and tightened financial
conditions. The real GDP of Hong Kong for 2022 as a whole contracted by 3.5%
compared to that of 2021. Hong Kong's total exports of goods suffered a significant
drop, with exports to major markets such as Mainland China, the United States,
and the European Union declining sharply. This was attributed to the moderated
global economic growth and the disruption to cross-boundary truck movements
between Hong Kong and Mainland China. Exports to other major markets in Asia
also witnessed a decline in performance.

Moving forward, it is expected that the Hong Kong economy will experience
a significant rebound in 2023. Although demand from advanced economies is
projected to be weakened further, which may negatively impact Hong Kong's
exports of goods, the expected faster growth of Mainland China’s economy and the
removal of cross-boundary truck movement restrictions between Hong Kong and
Mainland China should provide some support for exports of goods from Hong Kong.
Additionally, with the lifting of quarantine arrangements for inbound visitors and the
resumption of normal travel between Hong Kong and Mainland China towards the
end of the Year, visitor arrivals are expected to record a strong comeback and serve
as a key driver of economic growth in the upcoming year.
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Management Discussion and Analysis (Continued)

O B e B o T oa)

Chinese Pharmaceutical and Health Food Products

The fifth wave of the COVID-19 epidemic hit Hong Kong rapidly and fiercely. In
March 2022, the highly transmissible Omicron variant strain caused a turbulent
epidemic phase, during which the number of COVID-19 infections peaked and many
Hong Kong residents were left suffering from post COVID-19 symptoms, commonly
known as Long Covid. As a result, there has been a strong demand for Chinese
medicine practitioners’ consultation services and health supplements. At Wai Yuen
Tong, we prioritize the health of our customers. To facilitate proper treatment, we
activated online Chinese medicine practitioners’ consultation services. We also
launched several campaigns to help Hong Kong residents address Long Covid
symptoms, boosting sales of most of our respiratory-related products.

Despite the challenges posed by the epidemic, Wai Yuen Tong launched several
new products to reinforce our position in the Angong Niuhuang Wan market and
also entered the cancer supplements segment. In order to extend our care and
provide easier access of our products and services to the public, we continue to
expand our business by opening new retail outlets, listing in key drug stores, and
investing in our online presence.

As a result of the Group's efforts described above, the total revenue of Chinese
pharmaceutical and health food products increased to approximately HK$635.0
million, equivalent to approximately 23.9% growth from the previous year.

Western Pharmaceutical and Health Food Products

During the first 9 months of 2022, the economy of Hong Kong continued to be
impacted by the COVID-19 pandemic. However, stepping into the fourth quarter of
2022, Hong Kong has started resuming to normal with less restriction on commercial
and social activities. Notwithstanding this, the Group still faces business challenges
such as uncertain retail market sentiments and changes in consumption pattern.

Responding to such a turbulent market environment, the Group keeps striving
different efforts in realizing business opportunities in the market. “Madame Pearl’s”,
our flagship brand, achieved the Hong Kong cough syrup sales champion for 12
consecutive years, underpinned by our continuous efforts in strategic sales and
marketing activities. During the Year, the Group made sound and solid progress on
building up the effective Hong Kong trade channels on distributing “Luxembourg"-
branded products. Furthermore, to comply with Mainland China’s relevant
regulations, the Group has engaged various local distributors to increase the channel
penetration of the “Madame Pearl's” and “Pearl’s” brands into Mainland China.

"

As regards “Pearl’s”, another key brand of the Group, we have established leadership
in mosquito repellent product category in the Hong Kong market. The revenue of
"Pearl’s” Mosquitout product range reported a satisfactory growth over last year.
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Management Discussion and Analysis (Continued)

During the pandemic period, consumer purchasing behavior has greatly shifted
from offline to online. In response to this trend, we have been actively deploying
resources to develop our e-commerce business channels, including the distribution
of “"Madame Pearl's” and “Pearl's” products through our own online platform (WYT
eShop) and selected third-party e-commerce platforms, e.g. HKTVmall, Ztore, etc. as
well as developing our cross-border e-commerce business.

"

As a result of the Group's efforts described above, the total revenue of Western
pharmaceutical and health food products delivered a growth of 100.1% over same
period of last year.

Property Investment

As at 31 March 2023, the Group owned 13 properties in Hong Kong which are all
retail properties or industrial building (whereas the Group has entered into two sale
and purchase agreements with respect to the disposal of two properties which
transactions are pending completion as of 31 March 2023). A majority of these
properties were used as the retail shops under self-operating and franchise modes.
The Group also owned agricultural produce exchange markets in the People's
Republic of China (the “PRC"). The net fair value losses on owned investment
properties for the Year amounted to approximately HK$14.1 million (2022: net fair
value losses of approximately HK$83.3 million) as a result of the further deterioration
of property market condition.

During the Year, the Group subdivided a property at Ground Floor and Cockloft, Nos.
581 and 581A Nathan Road, Mongkok, Kowloon, Hong Kong into two properties. A
property was used by the Group as retail shop and another one was leased out for
generating rental income.

During the Year, the Group completed the disposal of a property-holding company
holding a property situated at Ground Floor of Bowring Building, No.14 Bowring
Street, Kowloon, Hong Kong for a consideration of HK$48.8 million on 22 March
2023. Please refer to the joint announcement dated 6 January 2023 of the Company
and Wang On Group Limited ("Wang On”) for details of the property disposal.

On 6 February 2023, the Group entered into a provisional sale and purchase
agreement with an independent third party to sell a property-holding company
holding a property situated at the 11th Floor of Well Town Industrial Building
(together with the related roof portion and a carparking space), No. 13 Ko Fai Road,
Kowloon, Hong Kong at a consideration of HK$71.0 million, completion of which
took place on 19 June 2023. This property was classified as assets of a disposal
company as at 31 March 2023. Please refer to the joint announcements dated 6
February 2023 and 19 June 2023 of the Company and Wang On for details of the
property disposal.
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Management Discussion and Analysis (Continued)

O B e B o T oa)

On 21 March 2023, the Group entered into a provisional sale and purchase
agreement with an independent third party to sell a property situated at Shop B on
G/F and Portion of the Yard, Nos. 66, 68, 70 & 72 Tai Wai Road, Shatin, New Territories,
Hong Kong at a consideration of HK$66.8 million, completion of which will take
place on 30 June 2023. This property was classified as assets held for sale as at 31
March 2023. Please refer to the joint announcement dated 21 March 2023 of the
Company and Wang On for details of the property disposal.

Management and Sale of Properties in Agricultural Produce Exchange
Markets

China Agri-Products Exchange Limited ("CAP’, together with its subsidiaries, the
“CAP Group') is principally engaged in the management and sale of properties in
agricultural produce exchange markets in the PRC. The CAP Group managed 11
agricultural produce exchange markets in the PRC, across five provinces. During the
Year, CAP recorded revenue of approximately HK$562.8 million (2022: approximately
HK$830.5 million) which included (i) approximately HK$393.8 million (2022:
approximately HK$411.9 million) generated from operating of agricultural produce
exchange markets, and (i) approximately HK$169.0 million (2022: approximately
HK$418.6 million) generated from sale of properties.

Hubei Province

Wuhan Baisazhou Market

Wuhan Baisazhou Agricultural and By-Product Exchange Market (“Wuhan
Baisazhou Market’) is one of the largest agricultural produce exchange operators
in the PRC. Wuhan Baisazhou Market is situated in the Hongshan District of Wuhan
City, the PRC with a site area of approximately 310,000 square metres and one of
the most notable agricultural products market in Hubei Province. Wuhan Baisazhou
Market was awarded top 50 of agricultural produce exchange markets by China
Agricultural Wholesale Market Association. The award was a sign to the market
contribution being made by the CAP Group's effort and expertise as an agricultural
produce exchange market operator in the PRC. Rental income from properties
letting is the major income generated from Wuhan Baisazhou Market.

The COVID-19 epidemic phased out since the beginning of 2023. During the Year, it
did not cause significant effect on this market which was able to remain in normal
operations.
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Management Discussion and Analysis (Continued)

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange Market (‘Huangshi
Market") is a joint venture project of the CAP Group founded in January 2015
with an operating area of approximately 23,000 square metres. Huangshi city is a
county level city in Hubei and around 100 kilometres away from Wuhan Baisazhou
Market. Huangshi Market, as a second-tier agricultural produce exchange market,
created synergy effect with Wuhan Baisazhou Market, facilitating vegetables and by-
products trading. During the Year, the operation performance of Huangshi Market
was steady.

Suizhou Market

Suizhou Baisazhou Agricultural and By-Product Exchange Market (“Suizhou
Market’) is another joint venture project of the CAP Group founded in March 2018.
It occupied approximately 240,000 square metres. The CAP Group pursued asset-
light operation business model by taking up the contract management rights to
operate this market. During the Year, the turnover of Suizhou Market increased as
compared to that of the last financial year.

Henan Province

Luoyang Market

Luoyang Hongjin Agricultural and By-Product Exchange Market (‘Luoyang Market")
is the flagship project of the CAP Group in Henan Province, the PRC, with a site area
of approximately 255,000 square metres. The turnover of Luoyang Market decreased
due to the decrease of properties sale recognition during the Year as compared to
that of the last financial year.

Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market (‘Puyang Market")
is one of the CAP Group's joint venture projects in cooperation with a local
partner in Henan Province, the PRC. During the Year, Puyang Market faced keen
competition from a new market. The turnover of Puyang Market increased due to
the improvement in agricultural products transaction commission during the Year
as compared to that of the last financial year.

Kaifeng Market

Kaifeng Hongjin Agricultural and By-Product Exchange Market (‘Kaifeng Market"),
with a gross floor construction area of approximately 140,000 square metres, is the
CAP Group's third market operation point for the facilitation of the building of an
agricultural produce market network in Henan Province, the PRC. During the Year,
the turnover of Kaifeng Market decreased due to the decrease of properties sale
recognition as compared to that of last financial year.
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Management Discussion and Analysis (Continued)
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Guangxi Zhuang Autonomous Region

Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market (“Yulin Market”)
is one of the largest agricultural produce exchange markets in Guangxi Zhuang
Autonomous Region, the PRC ("Guangxi Region”) with a site area of approximately
415,000 square metres. The turnover of Yulin Market decreased due to the decrease
of properties sale recognition during the Year as compared to that of the last
financial year.

Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market ("Qinzhou Market”),
with a gross floor construction area of approximately 180,000 square metres, is
the CAP Group's second market operation point for the facilitation of the building
of an agricultural produce market network in the Guangxi Region. The operation
performance of Qinzhou Market was steady during the Year.

Jiangsu Province

Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market ("Xuzhou Market") occupies
approximately 200,000 square metres and is located in the northern part of Jiangsu
Province, the PRC. The turnover of Xuzhou Market decreased slightly during the Year
as compared to that of the last financial year.

Huai’an Market

Huai'an Hongjin Agricultural and By-Product Exchange Market ("Huai’an Market"),
occupies approximately 100,000 square metres, is located at Huai'an City of Jiangsu
Province, the PRC. Phase one of Huai'an Market had been in operation since October
2015 and it is expected that the transaction volume of Huai'an Market will gradually
improve after the market becomes more mature.

Liaoning Province

Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market (“Panjin Market"),
with a construction area of around 50,000 square metres, is the CAP Group's first
attempt in investment in Liaoning Province, the PRC. Panjin Market focused on the
trading of river crabs and held regular market fairs. During the Year, the operation
performance of Panjin Market was steady. The turnover of Panjin Market decreased
slightly during the Year as compared to that of the last financial year.

E-commerce development

With the robust mobile network and widespread use of intelligent mobile devices
in the PRC, the CAP Group allocated cost effective resources to e-commerce
development. The CAP Group has launched a new electronic trading platform for
energizing the efficiency of agricultural products market. At the moment, the CAP
Group would take cautious cost control in electronic trading platform development.
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Management Discussion and Analysis (Continued)

Unsecured Notes Due in 2024 (“Unsecured Notes”)

In May 2014, CAP established a HK$1,000,000,000 medium term note program. The
Unsecured Notes issued under the program are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) by way of debt issue to professional
investors only (Stock Code: 5755). As at 31 March 2023, the Unsecured Notes in the
principal amount of HK$150.0 million (2022: HK$290.0 million) remained outstanding
after the repurchase and cancellation in the principal amount of HK$140.0 million
during the Year. As at 31 March 2023, carrying value of the Unsecured Notes was
approximately HK$125.2 million (2022: approximately HK$219.5 million).

Financial Review

Liquidity and Gearing and Financial Resources

As at 31 March 2023, the Group had total assets of approximately HK$7,013.8 million
(2022: approximately HK$7,597.7 million) which were financed by current liabilities
of approximately HK$1,657.2 million (2022: approximately HKS$1,881.3 million),
non-current liabilities of approximately HK$1,668.2 million (2022: approximately
HK$1,755.8 million) and shareholders’ equity of approximately HK$3,688.4 million
(2022: approximately HK$3,960.6 million).

As at 31 March 2023, the Group'’s cash and cash equivalents and pledged deposit
were approximately HK$559.4 million (2022: approximately HK$541.4 million).

As at 31 March 2023, the Group’s total interest-bearing debts amounted to
approximately HKS$1,646.9 million (2022: approximately HK$1,681.2 million), all of
which bore interest at fixed and floating interest rates and were denominated in
Hong Kong dollars and RMB.
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Management Discussion and Analysis (Continued)
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The table below summarises the Group’s borrowing profile: TRBMAEENEES)
As at 31 March 2023 As at 31 March 2022
R=-TB== N
=H=+—8 =HA=+—H
Approximate Approximate
effective effective
HKS$ million interestrate HKS million interest rate
B4 A
BEABT B = BEETT BERAI=
Unsecured Notes R R E 125 12% 219 12%
Financial institution borrowings SRIKBEE 1,516 5% 1,392 4%
A subsidiary of Wang On Ri—EHB AT - N/ATE A 70 10%
Other borrowings HtEE 6 7% - N/AZ 3 R
Total MGt 1,647 1,681

As at 31 March 2023, the Unsecured Notes issued by CAP will mature in September RZEBEZ=F=A=+—10 " PERE
2024; the financial institution borrowings of the Group will mature during the period uu RETIEERZRERENR T -MNF N

from May 2023 to May 2029; the loan from a subsidiary of Wang On of HK$70.0 BH  REBZERMEBEESR
million was fully repaid in August 2022; and the other borrowings of the Group will —ET-= Efﬁﬂ EZTNFHRAHME
mature in April 2023. EE kAR —ERBRARAMNEER

mwww%naﬁfz::iﬂﬂuﬁ
BE  AEENHEMEEBER T ==
PN A RIH o

The current ratio, being a ratio of total current assets to total current liabilities, was mEEEME RS EEHARDBEE L

approximately 1.6 (2022: approximately 1.5). The gearing ratio, being the ratio of RN BI6(ZEZZF - 4915) - BE

total interest-bearing debts net of cash and cash equivalents and pledged deposits BEL X BEHBENRIES KB

to equity attributable to owners of the parent, was approximately 46.3% (2022: LERBEEREERBERETR T%ﬁ

approximately 45.3%). The Group always adopts a conservative approach in its AR 2 R B B463n(ZF ==

financial management. F 1 #453%) c REB—MFITEEMN
MBER -
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Significant Investments Held
As at 31 March 2023, the Group had financial assets at fair value through other
comprehensive income and financial assets at fair value through profit or loss of
approximately HK$193.7 million and approximately HK$47.4 million respectively,
details of which were set out as follows:

Name of Investments

e

(a) Financial assets at fair

() RAVESEHZERE

Management Discussion and Analysis (Continued)

Asat 31 March 2023
R=8==
ZA=t-H

Percentage

to Group's

net assets

Amount
held

fEA%E

fstl REFE

For the financial year ended

ZRA=t-BLHHEE

Fair value
gain/(loss)
AVE
s,/
(&8
HK$000

31 March 20

O B o e B g BT o)

FiFEARE
NRZZE_=F=A=+—8  ~A&EHEK
AFELEMEEREAR s CREE
DIEATFELERARZEHEED
7l £ 49193,700,00078 7T} #947,400,0007
JC - BB ¢

Fair value/
23 carrying amount

BE-3C-=

Interest
income

RSB

LAY/ BEE
Asat
31 March
2023

Asat
31 March
2022

Investment
costs

Dividend
received

R-B-=fF NZB=Z
ZA=t-H
HKS'000
{‘s’E‘TE

RERA

EkBE
HKS 000

value through other ANEZEHEE
comprehensive income:
- Eouityinvestmens - RERE
Wang On Ny ) 89271 1Y) (30901) - - 89271 120172 81,506
Others Hth ) 54378 147 1456 - 98 54378 26954 75851
- Debtinvestments - EBRE ] 50036 136 936 215 - 50036 19839 64653
Sub-total Nt 193,705 525 (28509) 2153 908 193,705 166,965 W00
(b)  Financial assets at fair ) BAFESERAEZ
value through profit SREER:
or loss:
- Unlisted funds - FLmER i) 41637 13 (5431) - 1192 41637 99644 %750
- Others - H i 5812 016 15 - - 5812 100% 5470
Sub-total NGt 47449 129 (5306) - 1192 47449 109,740 102220
Total @ 241154 654 (33819) 215 2120 241,154 276,705 34230
AT EEEERERAA
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Management Discussion and Analysis (Continued)
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Notes:

(ii)

(iii)

Wang On

Wang On is principally engaged in (i) management and sublicensing of fresh markets
and treasury management in Hong Kong and the PRG; (i) property investment, property
development and asset management in Hong Kong through Wang On Properties
Limited (Stock Code: 1243), its 75%-owned listed subsidiary; (i) manufacturing and/
or retailing of pharmaceutical and health food products through the Company,
its 67.26%-owned listed subsidiary; and (iv) management and sale of properties in
agricultural produce exchange markets in the PRC through CAP, a 53.37%-owned listed
subsidiary of the Company. As at 31 March 2023, the Group is interested in 1,716,749,000
shares in Wang On, representing approximately 10.74% of all its issued shares.

Save as disclosed above, the Group also invested in other equity securities and bonds,
the fair value of each of which represented less than 1.00% of the net assets of the
Group as at 31 March 2023.

Save as disclosed above, the Group also invested in other unlisted funds and derivative
financial instruments, the fair value of each of which represented less than 1.00% of the
net assets of the Group as at 31 March 2023.

Financial Review and Prospects of Significant Investments Held

(a)

22

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income include
listed equity securities and listed debt investments. The Group has always
adopted a prudent investment strategy and would closely monitor the market
changes and adjust its investment portfolio as and when necessary. The
Group intended to hold these investments for long term purpose aiming to
generating a stable income.

As at 31 March 2023, the fair value of the Group’s investment in bonds
and equity securities amounted to approximately HK$50.1 million (2022:
approximately HK$19.8 million) and approximately HK$143.6 million (2022:
approximately HK$147.1 million), respectively.

The Group recorded a net loss on change in fair value of financial assets at
fair value through other comprehensive income of approximately HK$28.5
million in the other comprehensive income for the Year (2022: net loss of
approximately HK$55.8 million).
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Management Discussion and Analysis (Continued)

(b) Financial assets at fair value through profit or loss
As at 31 March 2023, the Group maintained an investment portfolio of
unlisted funds and derivative financial instruments. The Group has always
adopted a prudent investment strategy and would closely monitor the market
changes and adjust its investment portfolio as and when necessary.

The Group had recorded a net loss on change in fair value of financial assets
at fair value through profit or loss of approximately HK$5.3 million for the Year
(2022: net loss of approximately HK$31.7 million).

Foreign Exchange

The Board is of the opinion that the Group has material foreign exchange exposure
in RMB. A majority of bank borrowings are denominated in Hong Kong dollars and
RMB. The revenue of the Group, mostly denominated in Hong Kong dollars and RMB,
matches the currency requirements of the Group's operating expenses. Currently,
the Group does not have a foreign currency hedging policy.

The activities of the Group are exposed to foreign currency risks mainly arising
from its operations in Mainland China. The RMB exposure of the Group is mainly
derived from currency translation risk arising from the net assets of our Mainland
China subsidiaries. The re-translation of these net assets denominated in RMB into
Hong Kong dollars using the exchange rate as of the reporting date resulted in a
re-translation loss of approximately HK$243.1 million (2022: gain of approximately
HKS$132.6 million). The re-translation loss/gain was recognized in other
comprehensive income/exchange reserve.

Treasury Policy

With an aim to ensuring adequate financial resources are available for business
growth whilst maintaining a prudent capital structure, the Group manages its
financial risks including currency risk, interest rate risk and price risk. The Group
invests its surplus funds in equity securities and debt investments to maximize assets
efficiency.

Capital Commitment

As at 31 March 2023, the Group had capital commitment of approximately HK$225.9
million (2022: approximately HK$272.9 million) in respect of the acquisition of
property, plant and equipment and payments of construction contracts, which were
contracted for but not provided for in the consolidated financial statements.

Pledge of Assets

As at 31 March 2023, certain bank loans of the Group were secured by the Group's
property, plant and equipment, owned investment properties and certain rental
income generated therefrom, properties held for sale, assets classified as held
for sale, assets of a disposal company, financial assets at fair value through other
comprehensive income, and pledged deposits, with a total carrying value of
approximately HK$3,086.8 million (2022: approximately HK$2,926.4 million).
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Management Discussion and Analysis (Continued)

O B e B o T oa)

Financial Guarantee

As at 31 March 2023, the Group provided guarantees of approximately HK$36.1
million to customers in favor of certain banks for the loans provided by the banks to
the customers of the properties sold (2022: approximately HK$45.5 million). Pursuant
to the terms of the guarantees, in the event of default on mortgage payments by
these purchasers before the expiry of the guarantees, the Group is responsible for
repaying the outstanding mortgage principals together with the accrued interest
and penalties owed by the defaulted purchasers to the banks, net of any sales
proceeds.

Other Significant Investments Held, Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures and Future Plans for Material
Investments or Capital Assets

Save as disclosed above, there was no significant investment held, nor was there any
material acquisition or disposal of subsidiaries, associates and joint ventures during
the Year. As at 31 March 2023, the Group did not have any concrete plan for material
investments or capital assets nor acquisition or disposal of subsidiaries, associates
and joint ventures.

Litigation

In 2007, the CAP Group acquired Wuhan Baisazhou Agricultural By-Product
Grand Market Company Limited ("Baisazhou Agricultural’) from independent
third parties, Ms. Wang Xiu Qun (“Ms. Wang") and Wuhan Tian Jiu Industrial and
Commercial Development Co., Limited (“Tian Jiu") for their respective 70% and 20%
interests in Baisazhou Agricultural (the “Baisazhou Acquisition”).

Since 2011, the CAP Group has been involved in a number of civil proceedings in
Mainland China and Hong Kong. The key civil proceedings in Mainland China and
Hong Kong in respect of the Baisazhou Acquisition are set out below:

In Mainland China, proceedings concerning Ms. Wang, Tian Jiu and the CAP
Group:

In May 2015, Ms. Wang and Tian Jiu commenced proceedings against the PRC
Ministry of Commerce (‘MOFCOM’) in the Beijing Second Intermediate People’s
Court, seeking, inter alia, a direction that MOFCOM revoke its approval in respect of
the Baisazhou Acquisition.

[tis alleged by Ms. Wang and Tian Jiu that:

(@)  Baisazhou Agricultural forged share transfer agreements (the “Contended
Agreements’) in relation to the Baisazhou Acquisition wherein the related
consideration was understated and the manner of settlement of the
consideration was inaccurately described;
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Management Discussion and Analysis (Continued)

(b)  Baisazhou Agricultural forged the related documentation for filing with
MOFCOM and the Hubei Administration For Industry and Commerce (the
“Hubei AIC"), and that such documentation and the Contended Agreement
involved forged signatures; and

(0 MOFCOM and the Hubei AIC approved the Baisazhou Acquisition and
processed the related fillings on the basis of the above documents that are
allegedly forged.

In December 2015, the Beijing Second Intermediate People’s Court directed
MOFCOM to reconsider its approval decision. In May 2016, MOFCOM decided that
its approval issued in relation to the Contended Agreements shall not be revoked
and shall remain to be in force (the “Reconsidered Decision”).

In August 2016, Ms. Wang and Tian Jiu commenced administrative proceedings
against MOFCOM in the Beijing Second Intermediate People’s Court seeking to set
aside the Reconsidered Decision. In March 2017, the Beijing Second Intermediate
People’s Court dismissed the application of Ms. Wang and Tian Jiu (the “31 March
Judgement’). On 20 December 2018, the Beijing Higher People’s Court upheld
the 31 March Judgement (the “20 December Judgement”’). Ms. Wang and Tian
Jiu applied to the Supreme People’s Court for a retrial and for dismissal of (i) the 31
March Judgement, and (i) the 20 December Judgement, but this application was
dismissed by the Supreme People’s Court on 29 December 2020.

As advised by the CAP Group’s PRC legal advisor, the approval issued by MOFCOM
in 2007 in relation to the Contended Agreements shall not be revoked and remain
to be in force, and the CAP Group continues to be the legal and beneficial owner of
Baisazhou Agricultural.

In May 2015, the CAP Group commenced legal proceedings against Ms. Wang and
Tian Jiu in the Higher People’s Court of Hubei Province (‘Hubei Court”) seeking,
inter alia, declarations and orders that the sales and purchase agreements for the
Baisazhou Acquisition (the “SPA”) have been legally made, and that Ms. Wang and
Tian Jiu shall assist Baisazhou Agricultural to discharge its contractual duties under
the SPA to make the necessary filing with MOFCOM (which were subsequently
withdrawn in April 2019 in light of the decisions in respect of the MOFCOM
approvals). Ms. Wang and Tian Jiu filed their counterclaim for, inter alia, the return of
the CAP Group's 90% interest in Baisazhou Agricultural, which was dismissed by the
Hubei Court in December 2019 (the “23 December Judgement”).
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Management Discussion and Analysis (Continued)

O B e B o T oa)

In January 2020, Ms. Wang and Tian Jiu appealed against the 23 December
Judgement. On 29 March 2021, the CAP Group received the judgement of the
Supreme Court dated 29 December 2020 (the “29 December Judgement”) which
upheld the 23 December Judgement and dismissed the appeal of Ms. Wang and
Tian Jiu. As advised by the PRC legal advisors of the CAP Group, according to the 23
December Judgement and the 29 December Judgement, the CAP Group continues
to be the legal and beneficial owner of Baisazhou Agricultural.

In Hong Kong, CAP as plaintiff against Ms. Wang and Tian Jiu as defendants:

In 2011, CAP issued a Writ of Summons in the Court of First Instance in the High
Court of Hong Kong (the “CFI") against Ms. Wang and Tian Jiu. CAP (as purchaser)
sought damages from Ms. Wang and Tian Jiu (as vendors) for their breach of various
provisions of the SPA. Ms. Wang and Tian Jiu counterclaimed for, amongst others, an
order that CAP shall cause and/or procure the shares in Baisazhou Agricultural to be
transferred back to Ms. Wang and Tian Jiu.

In 2012, CAP obtained a court order from the CFl to the effect that undertakings (the
“Undertakings”) were given by Ms. Wang and Tian Jiu not to (i) indorse, assign,
transfer or negotiate the two instruments (purportedly described as promissory
notes in the SPA) (the “Instruments’); and (ii) enforce payment in relation to
the SPA by presentation of the Instruments until the final determination of these
proceedings or further court order. Pursuant to the Undertakings, the Instruments
will no longer fall due for payment by CAP on 5 December 2012.

The CFI handed down its judgement on 18 January 2021 awarding damages in
favor of CAP for sums exceeding the sum owed under the Instruments (the “HK
Judgement’). The CFl also ordered that the damages awarded to CAP be set-off
by the sum owed under the Instruments, and that Ms. Wang and Tian Jiu not be
allowed to enforce the Instruments against CAP. In effect, CAP is not required to
make any payment under the Instruments to Ms. Wang or Tian Jiu. Further, as the
counterclaim of Ms. Wang and Tian Jiu was dismissed, CAP continues to be the legal
and beneficial owner of Baisazhou Agricultural.

On 20 April 2023, the CFlI ruled in respect of the total damages that Ms. Wang and
Tian Jiu shall pay to CAP in respect of the HK Judgement and ruled that Ms. Wang
and Tian Jiu shall pay to CAP damages in the sum of HK$567,037,325.74, together
with interest thereon at judgement rate from 18 January 2021 until payment.
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Management Discussion and Analysis (Continued)

Up to the date of this report, CAP is seeking legal advice for the recovery of damages
against Ms. Wang and Tian Jiu.

Prosecution commenced in the PRC by Wuhan Jianghan District People’s
Procuratorate against the former director of Baisazhou Agricultural, Mr.
Zhou Jiu Ming (“Mr. Zhou")

According to the judgement of Hubei Wuhan Jianghan District People’s Court
("Jianghan Court’) dated 19 November 2021 (the “19 November Judgement’),
the former director of Baisazhou Agricultural, Mr. Zhou, instructed other associated
personnel of Baisazhou Agricultural to unlawfully misappropriate funds of Baisazhou
Agricultural in the sum of RMB40.0 million for his personal use. Wuhan Jianghan
District People’s Procuratorate commenced prosecution against Mr. Zhou for
a penalty. Jianghan Court ordered in the 19 November Judgement that: (1) Mr.
Zhou was guilty of misappropriation of funds and was sentenced to five years of
imprisonment; (2) Mr. Zhou shall return the misappropriated funds of RMB40.0
million to Baisazhou Agricultural in accordance with the law.

According to the judgement of Hubei Wuhan Intermediate People’s Court ("Wuhan
Court’) dated 11 January 2022 (the “11 January Judgement’), Wuhan Court
ordered that the appeal by Mr. Zhou against the 19 November Judgement be
dismissed. The 11 January Judgement is final.

The case has now come to an end.

Further details regarding the material civil proceedings of the CAP Group can be
found in the interim/annual reports and announcements issued by CAP.

Events After Reporting Period

On 12 April 2023, CAP repurchased outstanding Unsecured Notes in an aggregate
principal amount of HK$10.0 million via open market. The repurchased notes
had been cancelled on 21 April 2023. Details of repurchase were disclosed in the
announcement of CAP dated 12 April 2023.
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Management Discussion and Analysis (Continued)
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Relationship with Employees, Suppliers and Customers

The Group recognizes our employees as the key element that contributes to the
Group's success. As at 31 March 2023, the Group had 1,941 (2022: 1,872) employees,
of whom approximately 35.4% (2022: approximately 34.4%) were located in
Hong Kong and Macau and the rest were located in Mainland China. The Group
remunerated its employees based on industry practices and individual performance
and experience. On top of the regular remuneration, discretionary bonus and
share options may also be granted to selected staff by reference to the Group’s
performance, where appropriate, as well as the individual's performance. In addition
to the Company’s existing share option scheme, CAP has in August 2022 adopted
a share option scheme to incentivize eligible participants under such scheme to
reward and encourage them to work towards enhancing the value of CAP. The
Group also provides a defined contribution to the Mandatory Provident Fund as
required under the Mandatory Provident Fund Schemes Ordinance (Chapter 485
of the Laws of Hong Kong) for our eligible employees in Hong Kong and pays
retirement contributions in accordance with the statutory requirements for our
Macau and PRC staff. Other benefits such as medical and retirement benefits and
structured training programs were also provided. Meanwhile, the Group endeavors
to provide a safe workplace to our employees. The Board believes that the Group
maintains admirable relations with the employees.

Besides, the Group understands that it is important to maintain good relationships
with the stakeholders, including business partners, suppliers, customers,
shareholders, investors and bankers to achieve its long-term business growth and
development. With an aim to enhancing the competitiveness of the brands of the
Group, it endeavors to provide consistently high quality and large range of products
to its customers; and to build up and maintain a trustworthy and long-term
relationship with its suppliers.

Principal Risks and Uncertainties

The Group examined the principal risks facing the Group through our risk
management and internal control system and we considered that the major risks
and uncertainties that may affect the Group included:

(i) industrial policy risk: (a) with the deepening of medical system reform
and the issuance of a number of industrial policies and laws in respect
of medical charge control and control of medicines and certification for
traditional Chinese medicine significant effect may be brought to the future
development of the pharmaceutical industry; and (b) obtaining all necessary
licenses and permits for the development, construction, operations and
acquisition of agricultural produce exchange markets;
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(vii)

(viii)

(ix)

Management Discussion and Analysis (Continued)

environmental protection policies: environmental impact caused by waste
and wastewater generated during the pharmaceutical manufacturing process
and the construction and operations of agricultural produce exchange
markets, efficiency and security of key infrastructure;

cost control: the Group may not always be able to implement cost control
measures to effectively counter the effect of rising product cost and/or
decrease in income;

allowance for obsolete inventories: allowance for obsolete inventories due to
weather, expiry date of unsold products and other damages;

supply chain disruption: raw material shortage or price inflation due to
industrial issues, risks of supplier control and flexibilities, to deal with
competitive pricings;

inability to penetrate emerging markets: the Group may not be able to
effectively penetrate traditional industries and traditional products into
emerging markets;

respond to customer behavior: the Group may not be able to respond
effectively to economy recession, reduction in consumer spending and
change of impulsive shopping behavior;

sourcing: less globalized sourcing and lower cost competitiveness;
volatility in retail rental: continuously increasing in retail rental may reduce

our profitability if we are unable to pass on the effect of such increases to our
customers; and

foreign exchange: unfavorable fluctuations in the exchange rate may
adversely affect the Group's cash flow and profits.

(i)

(iff)

(iv)

(Vi)

(vii)

(viii)

(ix)
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Management Discussion and Analysis (Continued)

O B e B o T oa)

In response to the above mentioned possible risks, the Group has been closely
monitoring the changes in the policies in Hong Kong and Mainland China, and
would strengthen our interpretation and analysis of policies and adjust strategies
in advance to cope with the ever-changing operating environment. In particular,
the Group will strengthen the marketing management to cope with changes
in consumer behavior and needs, closely control inventories, establish our own
sales policies and product development, safety management and environmental
protection level, and push forward the construction of lean management and risk
control system. For possible risks, the Company would actively propose solutions to
lower their impacts on the business of the Company.

Prospects

Chinese and Western Pharmaceutical and Health Food Products

Although advanced economies may be experiencing recession, the expected
faster growth of the Mainland China’s economy and the lifting of cross-boundary
restrictions between Hong Kong and Mainland China should offer some support for
exports of goods in Hong Kong. Additionally, it is expected that there will be strong
rebound in visitor arrivals which serves as a significant driver of economic growth in
the upcoming year.

Moving forward, with the largest team of professional Chinese medicine
practitioners in Hong Kong, Wai Yuen Tong will follow its motto “Preparing Medicine
with Dedication, Growing Strong with Reputation”. Our key focus is to increase our
market share by opening both self-operated and franchised retail outlets in the PRC,
Hong Kong and Macau. We will also strengthen our overseas footprints. Furthermore,
we will continue introducing new products to meet the customers’ evolving needs.
E-commerce is expected to play a crucial role in serving our consumers online in the
next financial year.

Management and Sale of Properties in Agricultural Produce Exchange
Markets

During the Year, the tension between the PRC and the United States worsened and
has slowed down the economic growth. However, such friction has little impact
on the CAP Group's operation which mainly focused on the domestic market.
Looking ahead, the CAP Group will continue to build a nationwide agricultural
produce exchange network by leveraging on its leading position in the industry,
readily replicable business model, well-advanced management system, information
technology infrastructure and quality customer services.
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Management Discussion and Analysis (Continued)

Since the beginning of 2023, COVID-19 epidemic phased out in the PRC and the
local governments have lifted most of the health and hygiene measures imposed. Al
of the CAP Group's agricultural produce exchange markets followed but maintained
a certain level of health and hygiene measures as its competitive edges over many
local and less-sophisticated competitors. This also helps it be better adapted to the
post-pandemic market environment as public health and hygiene become a major
topic in the future.

Once again, agricultural development is the PRC Central Government's first priority
policy for the next consecutive years. In 2023, the Central Committee of Communist
Party of China and the State Council of China released the “No. 1 Central Document
of 2023". The document vows to promote investments in agricultural produce
markets, expand the agricultural produce network, build logistic infrastructure
and storage facilities for agriculture products and improve regional cold storage
infrastructure. On the other hand, it is expected that the “Belt and Road Initiative”
policy will continue to drive the overall growth of the PRC economy and provide a
sustainable way for the PRC's continuing development.

In order to capture new business opportunities, the CAP Group has taken further
steps to expand its operations in the PRC by cooperating with different partners
with an “asset light” strategy. It has also explored online platform development to
capture the opportunity brought by technology advancement and data economy. A
further expansion of the CAP Group's scope to wet market and trading is also being
pursued. With its leading position in the industry, the CAP Group is confident that its
business strategy and operation model will deliver long-term benefits to CAP and its
shareholders as a whole.
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Board of Directors and Senior Management

ERGLRAEHE

Board of Directors

Executive Directors

Mr. Tang Ching Ho, G55, Jp, aged 61, was appointed as the Chairman of the
Company in August 2001 and also assumed the role of Managing Director with
effect from 1 April 2018. He is also an authorised representative and a member of the
remuneration committee and the nomination committee and the chairman of the
executive committee of the Company. He is a director of several subsidiaries of the
Company. He is responsible for the strategic planning, policy making and business
development of the Group. He has extensive experience in corporate management.
He is also the chairman, an executive director and an authorised representative
of Wang On Group Limited, and the chairman, an executive director and an
authorised representative of China Agri-Products Exchange Limited (a subsidiary of
the Company), both of which are companies listed on the main board of the Stock
Exchange. Mr. Tang is a deputy director of the Committee on Education, Science,
Health and Sports of the National Committee of the Chinese People’s Political
Consultative Conference (“CPPCC"), a committee member of the 12th to 14th
National Committee of CPPCC and a standing committee member and convener
of the 10th to 13th Guangxi Zhuang Autonomous Region Committee of CPPCC.
Mr. Tang is also appointed as the first executive chairman of the Federation of
Hong Kong Guangdong Community Organisations and the chairman of Federation
of Hong Kong Shenzhen Associations. He is the father of Ms. Tang Wai Man, an
executive Director and is also a controlling shareholder of Wang On Group Limited
which is a controlling shareholder of the Company.

Ms. Tang Wai Man, aged 32, joined the Group in January 2016 and was appointed
as an executive Director on 1 April 2018. She is an authorized representative of the
Company under Part 16 of the Companies Ordinance and also a member of the
executive committee, the nomination committee and the remuneration committee
of the Company. She is a director of several subsidiaries of the Company. Ms. Tang
is responsible for sales and marketing, channel sales and retail operation in Hong
Kong and Macau of the Group. She graduated from University of Edinburgh, UK
with a Master of Arts with Honors in Business Studies. Prior to joining the Group, she
had worked for Wang On Group Limited since July 2014 as an assistant to chairman
and other experience in financial analysis, sales and marketing and business
development in a number of corporate bodies in Hong Kong and the United
Kingdom. She is the daughter of Mr. Tang Ching Ho, the Chairman and Managing
Director and a controlling shareholder of the Company.

Ms. Law Man Yee, Anita, aged 60, joined the Group in 2004 and is the Assistant
General Manager — Purchasing Processing of the Group. She was appointed as an
executive Director and a member of the executive committee of the Company on
8 February 2021. She is a director of several subsidiaries of the Company. Ms. Law is
responsible for overall strategic planning, sales and marketing, raw material sourcing
and retail operation in Hong Kong, Macau and the Mainland China of the Group. She
has extensive experience in pharmaceutical industry covering strategic planning,
sales and marketing, new products development and production management.
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Board of Directors and Senior Management (Continued)

Independent Non-Executive Directors

Mr. Leung Wai Ho, v+, aged 73, was re-designated as an Independent Non-
executive Director in April 2006 from a non-executive Director and he joined the
Group in 1994. Mr. Leung is a member of the audit committee, the remuneration
committee and the nomination committee of the Company. He has more than
57 years and 26 years of experiences in the watch industry and financial industry
respectively. He is a member of the 11th and 12th plenary session of the National
Committee of the CPPCC, the chairman of Greater Bay Area Committee (also being
an Honorary Standing Committee Member) of The Chinese General Chamber
of Commerce, a Committee Member of The Chinese Manufacturers’ Association
of Hong Kong, the Chief Supervisor of Hong Kong Chamber of Commerce in
Guangdong and the Chartered President of the Dongguan City Association of
Enterprises with Foreign Investment. Mr. Leung has also been appointed as a
candidate of 2021 Election Committee of HKSAR Chief Executive, Subsector-
Commercial (Second). Mr. Leung has also been appointed as a member of the
Election Committee of HKSAR 2022 Chief Executive Election.

Mr. Siu Man Ho, Simon, aged 49, joined the Company as an Independent Non-
executive Director in August 2001. He is a member of the audit committee and the
nomination committee of the Company and the chairman of the remuneration
committee of the Company. Mr. Siu is a practising solicitor of the High Court of
Hong Kong. He obtained a Bachelor of Laws degree from the University of Hong
Kong in 1996 and is a partner of a law firm, namely Sit, Fung, Kwong & Shum, and a
China-Appointed Attesting Officer. His areas of practice include corporate finance,
capital markets, securities, mergers and acquisitions, joint ventures and general
commercial matters. Mr. Siu is also an independent non-executive director of each
of Litu Holdings Limited (stock code: 1008), Shuang Yun Holdings Limited (stock
code: 1706) and HKE Holdings Limited (stock code: 1726), all of which are listed on
the Main Board of the Stock Exchange.

Mr. Cho Wing Mou, aged 82, joined the Company as an Independent Non-
executive Director in September 2001. He is a member of the audit committee and
the remuneration committee of the Company and the chairman of the nomination
committee of the Company. Mr. Cho was formerly a director and deputy general
manager of Hua Chiao Commercial Bank Limited and a deputy general manager
of The China State Bank Limited. He was a committee member of the 8th Political
Consultative Conference Guangxi and is also a committee member of the 4th
plenary session of the Guangxi Yulin Committee of the CPPCC, Life Chairman of
Hong Kong Guangxi Yulin Friendship Association, the Life Chairman and the advisor
of Hong Kong Guangxi Yulin City CPPCC and Life Chairman of Gee Tuck General
Association Hong Kong Limited.
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Board of Directors and Senior Management (Continued)

HEGAHREHNE

Mr. Li Ka Fai, David, v+, aged 68, joined the Company as an Independent Non-
executive Director on 17 March 2015. He is the chairman of the audit committee
of the Company. He is a fellow member of The Association of Chartered Certified
Accountants, UK. Mr. Li is an independent non-executive director and the chairman
of the audit committee of Shanghai Industrial Urban Development Group Limited
(stock code: 563). Mr. Li is also an independent non-executive director, the chairman
of the audit committee, member of the nomination committee and member of the
remuneration committee of China-Hongkong Photo Products Holdings Limited
(stock code: 1123), Cosmopolitan International Holdings Limited (stock code: 120)
and Goldlion Holdings Limited (stock code: 533), an independent non-executive
director, the chairman of the audit committee and member of the remuneration
committee of China Merchants Port Holdings Company Limited (stock code: 144), an
independent non-executive director, member of the audit committee and member
of the remuneration committee of Continental Aerospace Technologies Holding
Limited (stock code: 232), all of such companies are being listed in Hong Kong.
Mr. Li has retired as an independent non-executive director and ceased to be the
chairman of the audit committee and the remuneration committee, and a member
of the nomination committee of CR Construction Group Holdings Limited (stock
code: 1582), a company listed in Hong Kong, on 25 June 2021.

Senior Management

Ms. Cha Yan Fong, joined the Group in November 2022 as the General Manager
of the Group. She is responsible for managing the Chinese medicine business
unit, overseeing and supervising sales and marketing team and non-retail and
product marketing team. Prior to joining the Group, she had over 20 years of
experience in well-known companies, in which she took various senior positions in
sales, marketing management, business development with proven track records,
especially in pharmaceutical and personal care product industries. Ms. Cha obtained
a Bachelor Degree of Business Administration (Honors) specializing in marketing in
the Chinese University of Hong Kong.
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Board of Directors and Senior Management (Continued)

Dr. Tsang Yuen Wo, joined the Group in September 2018 and he is currently
the Director (Technical) of both the Wai Yuen Tong Medicine Group and the
Luxembourg Medicine Group, principal subsidiaries of the Group. He is responsible
for technical operations of the Group including quality assurance, quality control,
production, research and development, regulatory affairs, engineering and logistic
issues. Dr. Tsang received his BSc(Pharm)(Hons) degree at the Aston University and
the PhD degree at the University of Sydney. He is a registered pharmacist and a
registered Authorized Person of the Pharmacy and Poisons Board of Hong Kong. He
has more than 20 years of experience in the pharmaceutical industry. Academically,
Dr. Tsang was the Honorary Associate Professor of the Department of Pharmacology
and Pharmacy, Li Ka Shing Faculty of Medicine, the University of Hong Kong from
2010 to 2023 and he is currently the Adjunct Associate Professor, College of Life
Sciences and Technology, the School of Professional and Continuing Education,
the University of Hong Kong. Regarding professional services, he was the Chairman
of the Pharmacy Central Continuing Education Committee from 2013 to 2017 and
he was responsible for continuing education of all registered pharmacists in Hong
Kong. He is currently the Managing Editor of the Hong Kong Pharmaceutical Journal.

Mr. Chan Siu Fai Daniel, joined the Group in September 2021 as the Head of
Factory Operations and he is responsible for monitoring factory routine operations,
implementing, reviewing and improving factory workflow to achieve efficient
management in Hong Kong. Mr. Chan obtained a Master Degree of Business
Administration in University of South Australia and a Bachelor Degree of Engineering
(Honors) in Manufacturing Engineering in Hong Kong Polytechnic University. Mr.
Chan has more than 31 years of experience in factory operation.

Mr. Cheung Chin Wa Angus, joined the Company in February 2021 as the
Company Secretary and is a fellow member of The Chartered Governance Institute.
He holds a Master Degree of Professional Accounting, a Master Degree of Corporate
Governance, a Bachelor Degree of Laws and a Bachelor Degree of Arts in Translation.
Prior to joining the Group, Mr. Cheung has over 11 years of experience and held
company secretary positions in several Hong Kong listed companies, including
China Agri-Products Exchange Limited (stock code: 149), an indirect non-wholly
owned subsidiary of the Company.
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Corporate Governance Report
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Corporate Governance Practices

The Board recognises that good corporate governance practices serve as an effective
risk management for the growth of the Company that will promote and enhance
the benefit of its shareholders of the Company (the “Shareholders”). The Company
is committed to maintaining a high standard of corporate governance with a strong
emphasis on transparency, accountability, integrity and independence.

The Company continued to adopt the principles and comply with the code
provision of the Corporate Governance Code (the “CG Code”) set out in Appendix
14 to the Listing Rules during the year under review. The Board has periodically
reviewed the compliance of the CG Code and is of the view that throughout the
year ended 31 March 2023, the Company had complied with the applicable code
provisions of the CG Code, except for the following deviation:

Code provision C.2.1 of the CG Code provides that the roles of chairman and chief
executive should be separate and should not be performed by the same individual.
During the year under review, Mr. Tang Ching Ho, the chairman of the Board, also
assumed the role of managing Director. Currently, the Company does not propose
to comply with code provision C.2.1 of the CG Code for the time being but will
continue to review such deviation to enhance the best interest of the Group as a
whole. Details of such deviation are set out below in the section headed “Chairman
and Managing Director”.

Code for Securities transactions by Directors and
Relevant Employees

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers, as amended from time to time, (the “Model Code") contained in
Appendix 10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiries by the Company, all of
the Directors confirmed that they had complied with the required standards set out
in the Model Code throughout the year under review.

The Company also adopted a code of conduct regarding securities transactions on
no less exacting terms than the Model Code by the relevant employees of the Group
who are considered likely to be in possession of inside information in relation to
the Company or its securities. To the best knowledge and belief of the Directors, all
relevant employees complied with the required standard of such code throughout
the year under review.
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Corporate Governance Report (Continued)

Dividend Policy

In November 2018, the Company adopted a dividend policy, which is intended to
be prudent and sustainable and will be evaluated from time to time. There is no
assurance that dividends will be paid in any particular amount for any particular
period. Subject to compliance with applicable rules and regulations, the Board
may, at its discretion, determine the declaration of payment of dividend(s) to
its Shareholders in any amount, frequency in any financial year depending on,
among other things, the Company’s operation and financial performance, liquidity
condition, capital requirements, future funding needs, contractual restrictions,
availability of reserves and prevailing economic climate.

Business Model and Strategy

The Group is principally engaged in (i) the manufacturing and sale of traditional
Chinese medicine; (i) the manufacturing and sale of Western pharmaceutical, health
food and personal care products; (i) property investment; and (iv) the management
and sale of properties in agricultural produce exchange markets in the PRC. The
Group continues its proactive expansion strategy for generating and preserving
shareholder value over the longer term.

With respect to the core Chinese and Western pharmaceutical and health food
products business, the Group will further leverage its edge in vertical integration. In
order to achieve this objective, the Group is enhancing the effort on new products
research, development and registration, especially focus on those Chinese and
Western medicinal products which possess their own uniqueness and curative
effect. The Group also extends its retail and medical service network aggressively to
gain market share.

With respect to the property investment business, the Group acquired CAP in mid-
February 2020 and continues to look for and acquire sizeable and potential retail
premises for mitigating the effect of rental costs.

On the other hand, the Group continues to closely monitor the market for merger
and acquisition opportunities if it can bring synergy to our existing business, as well
as diversification of its investment portfolio for strengthening and broadening its
income base. The Group also takes active and prompt measures from time to time,
reviewing and adjusting its business strategy and adopting various controls over
costs, if necessary, so as to maintain the Group's profitability. Besides, the Group
strives to maintain a healthy financing structure and devotes effort to securing
banking facilities which is regarded as an important element for supporting
continuous business development of the Group.
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The Board

Composition

The Board currently comprises three executive Directors and four independent non-
executive Directors (the “INEDs"). The Directors during the year and up to the date
of this annual report were:

Executive Directors
Mr. Tang Ching Ho, G8s, Jp
(Chairman and Managing Director)
Ms. Tang Wai Man
Ms. Law Man Yee, Anita

Independent non-executive Directors
Mr. Leung Wai Ho, mH

Mr. Siu Man Ho, Simon

Mr. Cho Wing Mou

Mr. Li Ka Fai, David, MH

Ms. Tang Wai Man is the daughter of Mr. Tang Ching Ho. The biographical details of
the Directors are set out on pages 32 to 34 of this annual report.

The Board possesses a mix and balance of skills and experience which are
appropriate for the requirements of the businesses of the Company. The opinions
raised by the INEDs in Board meetings facilitate the maintenance of good corporate
governance practices. As at the date of this annual report, the Board has four INEDs,
representing more than one-third of the Board, and at least one of the INEDs has
the appropriate professional qualification and/or accounting and audit experience
expertise as required by Rules 3.10(1) and (2) and 3.10A of the Listing Rules. A
balanced composition of executive and non-executive Directors (including INEDs)
also generates a strong independent element on the Board, which allows for an
independent and objective decision making process for the best interests of the
Company and its shareholders. The Board's composition includes different gender,
age, cultural and educational background, and professional experience, skills and
knowledge. The Company has reviewed the composition of the Board and discussed
from time to time to ensure that the Board possesses the appropriate and necessary
expertise, skills and experience to meet the needs of the Group's businesses and to
enhance the Shareholders’ value. All Directors are aware of the required levels of
fiduciary duties, care, skill and diligence under Rule 3.08 of the Listing Rules.

In compliance with code provision B.1.2 of the CG Code, an updated list of the
Directors identifying their roles and functions are available on the websites of the
Company (www.wyth.net) and HKEXnews (www.hkexnews.hk). The nomination
committee of the Company (the “"Nomination Committee’) and the Board will
review the composition of the Board from time to time to ensure that the Board
possesses the appropriate and necessary expertise, skills and experience to meet the
needs of the Group's business and to enhance the Shareholders’ value.
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Appointment and Re-election of the Directors

All INEDs are appointed without specific term set out in respective letters of
appointment and all of them are subject to retirement by rotation and, being
eligible, offer themselves for re-election at annual general meetings in accordance
with the bye-laws of the Company (the “Bye-law(s)"). All INEDs' terms of office will
be renewed automatically after the re-election, unless prematurely terminated in
accordance with the terms and conditions specified in the letter of appointment, the
Bye-Laws, the Bermuda Companies Act 1981 (the “Companies Act’) and the Listing
Rules, each as amended from time to time. Pursuant to code provision B.2.2 of the
CG Code and bye-law 84 of the Bye-laws, one-third of the Directors for the time
being (or if their number is not a multiple of three, the number nearest to but not
less than one-third) are required to retire from office by rotation, provided that every
Director, including 