








NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

33. ACQUISITION OF ASSETS THROUGH PURCHASE OF SUBSIDIARIES (continued)

The acquisition was approved by independent shareholders at a special general meeting of the Company and
completed on 28 October 2010. This acquisition has been accounted for as acquisition of assets. The fair values of
the identifiable assets and liabilities acquired are not significantly different from their respective carrying amounts
determined in accordance with HKFRSs immediately before the combination. The net assets acquired in the
transaction are as follows:

Amount recognised at the date of acquisition

Smart Info Grand Star Full
First World Quality Sense Gainer Total
HK$000 HK$O000 HK$000 HK$HO000  HK$S000  HK$000

Net assets acquired:

Property, plant and equipment 25,500 - 39,400 19,400 37,900 122,200
Investment property - 22,000 - - 22,000
Trade and other receivables 3 1,135 5 6 5 1,154
Bank balances and cash 246 371 840 139 56 1,652
Other payables and accruals (174) (158) (303) (189) (203) (1,027)
Tax payable - (48) (31) (147) (226)
Bank borrowings - - - (7,255) (19,600) (26,855)
Deferred tax liabilities - (1,131) - - - (1,131)
Total consideration satisfied by cash 25,575 22,169 39,942 12,070 18,011 117,767

Net cash outflow arising on acquisition:
Cash consideration paid (25,575) (22,169) (39,942) (12,070) (18,011)  (117,767)
Bank balances and cash acquired 246 371 840 139 56 1,652

(25,329)  (21,798)  (39,102)  (11,931)  (17,955) (116,115)

The fair value of property, plant and equipment and investment property at the date of acquisition have been arrived
at on the basis of a valuation carried out by Vigers Appraisal & Consulting Limited, independent qualified professional
valuers not connected with the Group. Vigers Appraisal & Consulting Limited are members of the Institute of Valuers.
The valuation was arrived at by reference to market evidence of transaction prices for similar properties in the same
locations and conditions.

The fair value of trade and other receivables at the date of acquisition approximates to their gross contractual
amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

34. DISPOSAL OF A SUBSIDIARY
On 19 April 2010, the Group disposed of its entire equity interest in Hunan Xiangya Pharmaceutical Company
Limited (“Hunan Xiangya”) to Hunan Fangsheng Pharmaceutical Co Limited, an independent third party, for a cash

consideration of HK$37,350,000.

The net assets of Hunan Xiangya at the date of disposal were as follows:

HK$'000
Net assets disposed of:
Property, plant and equipment 23,118
Prepaid lease payments 1,087
Other intangible assets 2,157
Inventories 3,244
Trade and other receivables 6,683
Tax payable (52)
Bank balances and cash 3,694
Trade and other payables (8,964)
Bank borrowings (171)
Advances from non-controlling shareholders (3,314)
Amounts due to group companies (15,649)
11,833
Release of translation reserve (486)
Waiver of amounts due from Hunan Xiangya 1,016
Non-controlling interest (4,168)
Gain on disposal 29,155
Total consideration 37,350
Satisfied by:
Cash 26,589
Deposit received 5,000
Deferred consideration receivable, included in other receivables 5,761
37,350
Net cash inflow arising on disposal:
Cash consideration 26,589
Bank balances and cash disposed of (3,694)
22,895

The Group was charged taxes of approximately HK$1,668,000 in relation to the disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

34. DISPOSAL OF A SUBSIDIARY (continued)

The deferred consideration was due in April 2011 in accordance with terms of the disposal agreement. As at 31
March 2012 and 2011, no impairment loss has been recognised by the Group as the amount was partially settled
by the buyer during the current year and the management of the Group has been negotiating with the buyer for
settlement of outstanding amount and considers the amount recoverable based on past settlement records.

Other than as disclosed above, the impact on the disposal of Hunan Xiangya on the Group’s results and cash flows in
the year ended 31 March 2011 was insignificant.

35. RETIREMENT BENEFIT PLANS

The Group participates in a Mandatory Provident Fund Scheme (the “MPF Scheme”) established under the
Mandatory Provident Fund Ordinance in December 2000. The assets of the schemes are held separately from those
of the Group, in funds under the control of trustees. Employees who were members of the Occupational Retirement
Schemes Ordinance Scheme prior to the establishment of the MPF Scheme were switched to the MPF Schemes,
whereas all new employees joining the Group on or after December 2000 are required to join the MPF Scheme.

For members of the MPF Scheme, the Group contributes the lower of HK$1,000 or 5% of relevant monthly payroll
costs to the MPF Scheme (save for a director of the Company to whom the Group contributes HK$3,000 per month),
which contribution is matched by the employees.

The employees of the Group’s subsidiaries in the PRC are members of state-managed retirement benefits schemes
operated by the government. The subsidiaries are required to contribute a specified percentage of their payroll costs
to the retirement benefits schemes. The only obligation of the Group with respect to the retirement benefits schemes is
to make the specified contributions.

The total cost of approximately HK$8,293,000 (2011: HK$6,020,000) charged to profit or loss represents contributions
paid and payable to these schemes by the Group in respect of the current accounting year. As at 31 March 2012,
contributions of approximately HK$350,000 (2011: HK$310,000) due in respect of the reporting period had not been
paid over to the schemes.

36. PLEDGE OF ASSETS

2012 2011

HK$°000 HK$'000

Leasehold land and buildings 144,449 120,824
Investment properties 304,000 206,100
448,449 326,924
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

37. CAPITAL COMMITMENTS

2012 2011
HK$’000 HK$'000
Capital expenditure contracted for but not provided in the
consolidated financial statements in respect of the acquisition of
— property, plant and equipment 376 126
— investment property - 31,752
376 31,878

38. OPERATING LEASES

The Group as lessee:

The Group made minimum lease payments of approximately HK$77,954,000 (2011: HK$66,599,000) under operating

leases during the year in respect of its office properties and retail shops.

At the end of the reporting period, the Group had commitments for future minimum lease payments under non-

cancellable operating leases, which fall due as follows:

2012 2011

HK$’000 HK$'000

Within one year 66,298 50,100
In the second to fifth year inclusive 113,662 88,040
Over five years - 13,160
179,960 151,300

Leases are negotiated for a term ranging from one to ten years. Certain leases have contingent rental payable
which are based on turnover of the relevant retail shops. The contingent rent paid for the year is approximately

HK$18,979,000 (2011: HK$13,375,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

38. OPERATING LEASES (continued)

The Group as lessor:

Property rental income and sub-lease income earned during the year was approximately HK$9,110,000 (2011:
HK$5,304,000) and HK$2,554,000 (2011: HK$2,724,000), respectively. The properties are expected to generate
rental yields of 3.0% (2011: 3.5%) on an ongoing basis.

At the end of the reporting period, the Group had contracted with tenants for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2012 2011

HK$’000 HK$'000

Within one year 9,599 9,323
In the second to fifth year inclusive 2,302 9,892
11,901 19,215

Leases are negotiated for a term ranging from two to three years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

39. RELATED PARTY DISCLOSURES

During the year, the Group had significant transactions and balances with related parties. Besides, transactions
between the Company and its subsidiaries, which are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. The significant transactions with these companies during the year,
and balances with them at the end of the reporting period, are as follows:

Nature of related party Transactions 2012 2011
HK$°000 HK$'000

(i) Wang On Group Limited Rental received by the Group 1,824 1,680
and its subsidiaries Rental paid by the Group 2,490 2,337

(“Wang On Group”) Management fee paid by the Group 960 996

(Note) Sales of pharmaceutical products 4,610 5177

by the Group

(ii) Associates Sales of Chinese pharmaceutical 17,921 16,224
products by the Group

Rental received by the Group 1,280 782

Effective interest income on loans 17,249 16,766
received by the Group

Management and promotion fees 855 1,203

received by the Group

Note: As at 31 March 2012, Rich Time, a subsidiary of Wang On Group, held 25% (2011: 9.15%) shareholding in the Company and is a
substantial shareholder of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

39. RELATED PARTY DISCLOSURES (continued)

The Group as lessee:

At the end of the reporting period, the Group had commitments for future minimum lease payments under non-
cancellable operating leases with Wang On Group, which has been included in note 38 and fall due as follows:

2012 2011

HK$’000 HK$'000

Within one year 2,490 1,470
In the second to fifth year inclusive 2,225 2,505
4,715 3,975

Leases are negotiated for a term ranging from one to three years.

The Group as lessor:

At the end of the reporting period, the Group had contracted for future minimum lease payments under non-
cancellable operating leases with related parties, which has been included in note 38 and fall due as follows:

2012 2011

HK$’000 HK$'000

Within one year 1,200 1,906
In the second to fifth year inclusive 245 420
1,445 2,326

Leases are negotiated for a term ranging from one to three years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conmmuen)

For the year ended 31 March 2012

39. RELATED PARTY DISCLOSURES (continued)

Compensation of key management personnel
The remunerations of key management, which comprises directors only, during the year are as follows:

2012 2011

HK$’000 HK$'000

Short-term benefits 4,362 4,361
Post-employment benefits 60 60
Share-based payment 7 41
4,429 4,462

The above remunerations were determined by the remuneration committee having regard to the performance of
individuals and market trends.

Details of the balances with related parties as at the end of the reporting period are set out in the consolidated
statement of financial position and notes 21 and 24.

40. LOSS OF THE COMPANY FOR THE YEAR

The loss of the Company for the year ended 31 March 2012 is approximately HK$178,488,000 (2011:
HK$86,350,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

41. PRINCIPAL SUBSIDIARIES

Details of the Group’s principal subsidiaries at 31 March 2012 and 2011 are as follows:

Place of Paid up Proportion of
incorporation/  issued share/ issued share/registered capital
Name of subsidiary operation registered capital held by the Company Principal activity
Directly Indirectly
2012 2011 2012 2011

Asia Brighter Investment Limited Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment

Billion Good Investment Limited ~ Hong Kong HK$2 Ordinary share - - 99.79% 99.79% Property holding

CNT Health Food Pte Limited Singapore Singapore $1,694,737 - = 95.00% 95.00% Production and sale of

Ordinary share bottled birds’ nest

drinks and herbal
essence products

Full Gainer® Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment

Grand Quality* Hong Kong HK$2 Ordinary share - - 100.00%  100.00% Property investment

Info World 4 Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment

Luxembourg Medicine Company Hong Kong HK$434,747 Ordinary - = 99.79% 99.79% Production and

Limited share sale of Western

pharmaceutical and
health food products

Richest Ever Limited Hong Kong HK$2 Ordinary share - = 99.79% 99.79% Trading of Chinese
pharmaceutical and
health food products

Smart First® Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment

Smart Star Investment Limited ~ Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment

Star Sense® Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment

Union Target Limited Hong Kong HK$1 Ordinary share - - 100.00%  100.00% Property investment
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

41. PRINCIPAL SUBSIDIARIES (continued)

Place of Paid up Proportion of
incorporation/  issued share/ issued share/registered capital
Name of subsidiary operation registered capital held by the Company Principal activity
Directly Indirectly
2012 2011 2012 2011
Topmate Investment Limited®  Hong Kong HK$1 Ordinary share - - 100.00% - Property investment
Total Smart Investments Limited  British Virgin USD1 Ordinary share 100.00%  100.00% - - Investment holding
Islands
Wai Yuen Tong (Retail) Limited ~ Hong Kong HK$2 Ordinary share - = 99.79% 99.79% Retail and sale
of Chinese
pharmaceutical and
health food products
Wai Yuen Tong Medicine Hong Kong HK$217,374 - = 99.79% 99.79% Production and
Company Limited Ordinary share sale of Chinese
(“WYT Medicine Company”) HK$17,373,750 pharmaceutical and
non-voting deferred* health food products
MIMEREBEER A PRC RMB7,000,000 - - 99.79% 99.79% Retail and sale

Registered capital

of Chinese
pharmaceutical and
health food products

The non-voting deferred shares carry no voting rights or rights to dividends. On the winding-up of the WYT Medicine Company, the

non-voting deferred shares have a right to repayment in proportion to the amounts paid up on all ordinary and deferred shares after

the first HK$1,000,000,000,000 thereof has been distributed among the holders of the ordinary shares.

& The subsidiaries are acquired by the Group for the year ended 31 March 2011 (note 33).

The subsidiary was set up by the Group during the current year.

w A wholly-owned foreign enterprise in the PRC.

None of the subsidiaries had issued any debt securities at the end of the reporting period.

The above table lists the subsidiaries of the Group which, in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the assets and liabilities of the Group. To give details of other

subsidiaries would, in the opinion of the directors, result in particulars of excessive lengths.

112 Wai Yuen Tong Medicine Holdings Limited




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continuep)

For the year ended 31 March 2012

42. PARTICULARS OF ASSOCIATES

43.

Details of the Group’s principal associates at 31 March 2012 and 2011 are as follows:

Place of

Attributable proportion of
nominal value of issued

Form of business incorporation/ share capital indirectly
Name of associate structure operation Class of shares held  held by the Company Principal activity
2012 2011
Creation Sino Limited Incorporated Hong Kong Ordinary 49.90% 49.90% Retailing of Chinese
pharmaceutical
products
Fortune Way Trading Limited Incorporated Hong Kong Ordinary 49.90% 49.90% Retailing of Chinese
pharmaceutical
products
PNG * Incorporated Cayman Islands Ordinary 49.59% 49.59% Investment holding
Winning Forever Limited Incorporated Hong Kong Ordinary 49.90% 49.90% Retailing of Chinese

pharmaceutical
products

*

SUMMARY FINANCIAL INFORMATION OF THE COMPANY

Listed on the Stock Exchange. The principal activities of its subsidiaries are the sale of fresh pork meat and related produce, property
development in the PRC, and forestry and logging operations in Papua New Guinea.

2012 2011
HK$°000 HK$'000
ASSETS

Investment in a subsidiary - -
Other receivables 6,289 5,720
Amounts due from subsidiaries 1,506,713 1,677,372
Investments held-for-trading 9,745 12,829
Bank balances and cash 40,694 44,716
1,563,441 1,740,637

LIABILITIES
Other payables and accruals 1,969 2,318
Amounts due to subsidiaries 214,438 206,848
216,407 209,166
NET ASSETS 1,347,034 1,531,471
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FIVE YEAR FINANCIAL SUMMARY

For the year ended 31 March 2012

RESULTS
Year ended 31 March
2008 2009 2010 2011 2012
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
Revenue 477,021 496,151 529,305 639,512 752,072
Profit (loss) before taxation 85,786 (345,764) 47,907 125,561 (213,865)
Income tax expense (2,404) (178) (2,876) (20,666) (12,978)
Profit (loss) for the year 83,382 (345,942) 45,031 104,895 (226,843)
Attributable to:
Owners of the Company 83,767 (345,906) 45,797 99,133 (226,922)
Non-controlling interests (385) (36) (766) 5,762 79
83,382 (345,942) 45,031 104,895 (226,843)
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS
At 31 March
2008 2009 2010 2011 2012
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
Total assets 1,158,947 753,120 1,236,901 1,801,236 1,628,625
Total liabilities (263,680) (153,571) (131,832) (213,079) (258,764)
895,267 599,549 1,105,069 1,588,157 1,369,861
Equity attributable to owners
of the Company 889,001 592,736 1,098,988 1,580,421 1,362,051
Non-controlling interests 6,266 6,813 6,081 7,736 7,810
895,267 599,549 1,105,069 1,588,157 1,369,861
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